
 

Introduction – The SEC: Who We Are, What We Do 

The primary mission of the U.S. Securities and Exchange Commission (SEC) is to 
protect investors and maintain the integrity of the securities markets.  

The laws and rules that govern the securities industry in the United States derive 
from a simple and straightforward concept: all investors, whether large institutions 
or private individuals, should have access to certain basic facts about an investment 
prior to buying it. To achieve this, the SEC requires public companies to disclose 
meaningful financial and other information to the public, which provides a common 
pool of knowledge for all investors to use to judge for themselves if a company's 
securities are a good investment. Only through the steady flow of timely, 
comprehensive and accurate information can people make sound investment 
decisions. 
 
Crucial to the SEC's effectiveness is its enforcement authority. Each year the SEC 
brings between 400-500 civil enforcement actions against individuals and companies 
that break the securities laws. Typical infractions include insider trading, accounting 
fraud, and providing false or misleading information about securities and the 
companies that issue them.  
 

Organization of the SEC 

Congress established the Securities and Exchange Commission in 1934 to enforce 
the newly-passed securities laws, to promote stability in the markets and, most 
importantly, to protect investors. President Franklin Delano Roosevelt appointed 
Joseph P. Kennedy, President John F. Kennedy's father, to serve as the first 
Chairman of the SEC.  
 

The SEC consists of five presidentially-appointed Commissioners, four Divisions and 
18 Offices. With approximately 3,100 staff, the SEC is small by federal agency 
standards. Headquartered in Washington, DC, the SEC has 11 regional and district 
Offices throughout the country.  
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