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Disclaimer in plain language

Disclaimer - in plain language:

Opinions are like noses, everyone has one !

You are going to see mine in this course !!

( - We are simply sharing our perspective.
This is not investment advice or recommendation.
Ron, and I are not a financial advisors.

This course is for educational purposes only.

Form your own opinion, make your own investment decisions.
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Factset(R) - S&P 500 Calendar year earnings forecast

https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/Earningsinsight 042426.pdf

Factset Earnings Estimates 4/24/26

A
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380 + Q126 S&P 500 EPS growth 15.1% .. was 13.2% last week .. 13.2% at the start of the quarter
* EPS for 2025 $271.23, 11.6% rise over 2024, no change from last week ,

360 * EPS for 2026 - $325.11, 19.9% rise over 2025, $1.82 higher than 4/17
* EPS for 2027 - $376.12, 15.7% rise over 2026, $0.80 higher than 4/17
*  Fwd. looking P/E =20.9

340 °* 12-month target for the S&P 500 8363, 17.4% higher than close on 4/24/26
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https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight_042426.pdf

$SPX S&P 500 Large Cap Index INDX @ StockC harts com
28-Apr2D25 Open 712274 High 715252 Low 7115.17 Close 713220 Volume 208 Chg 25,11 (0.48%) «
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$SPX S4P 500 Large Cap Index INDX @ StockChartscom
28-Apr2026 Open 713374 High 715252 Low 711517 Close 712220 Volume 3,08 Chg 35,11 (:0,40%)
MRSI[14) 66.88 o0

New high 4/27/2026

7173.91 (2.8% higher than 1/27)
" ﬁffﬁ;.ﬁz"ﬂ 7138.80 Factset 2026 EPS = 325.11 (4.7% higher than 1/27)
=MA[200) 67 1445 Factset fwd P/E =20.9

=EE(20,2.0) 6458.26 - 691404 - 7359.81
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S&P 500 Net Profit Margin: Q221 - Q126
(Source: FactSet)
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S&P 500 Net Profit Margin: Q124 - Q426
(Source: FactSet)
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Market Breadth - another way

] | I——
| SPY SRR 4P 500 ETF NvSE ® StockCharts.com [
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FNYAD NYEE - Advance-Decline lEsuss INDX ® StockCharts.com
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A/D line on SPY, Russell 2000, NASDAQ and NASDAQ — 100 — no longer in the charts each week

https://www.marketinout.com/chart/market.php?breadth=advance-decline-line
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Weekly Market direction

guywerner@verizon.net

COLUMNS C,D,E BY DAVE (IN THE NORTH) SMITH DIST DAYS DOWAVERAGE S&P 500 TRIPLE SCREEN NASDAQ TRIPLE SCREEN
DATE MARKET PULSE (IE0) S&P 500]NASDAQ]8-20 EMAIMACD] RSI JCLOSING] 1 | *%CHANGE[-20 EMAMACD] RSI [CLOSING] 4 | %CHANGE [8-20 EMAIMACD] RSI [CLOSNG] 1 [ %CHANGI
SAT | 04111126 FOR THE WEEK 1412 | 304% 24| 6% 108 | 468%
SUN | 04/f2i26 — — Y A7 | 2t 29 | 242 3| A4eh
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0416126 x | x| p P[P am] 5] o [ P [P[P [ 708] 19 [ 0% | P [ PP 24f02] 8 | 0%
PRI | 0417126 X | X | P [ P[P | 4] o | f79% [ P [P | P | 7% ] 8 | t2i% | P [P | P| 248 ] 36 | 152%
FOR THE WEEK 1531 | 320% W0 | 4s5% 156 | 680%
YT 1384 | 288% B aith 12 | 528%
X | X [P PP ek | & | oot% [P ITRTR 10 | A7 | 024% [P TPCITR| 24404 | 64 | 026
| 1 | P | PP a9 | 2 | 0s0% | P | P| P | 7064 | 45 | d6vs | P [P IP | 24289 | 145 | %%
T | 1 | P | PP |40 a1 [069% | P [ P| P W] 1@ | fos% | P | P|P [ oeeer| 3% | fodw
2 | 1 | P [PIPa30| -0 | 0% | P | PP 7408 | 8 | oat% | B [P P| 24438 | 219 | 08%%
2 | 1 | P [PIP[@m| % [ 0% [ P[P P 78] & | oso%x | P |[P|P 3| 163
[ 04286 FOR THE WEEK 27| 4% B | ose% 38| 150%
TSUN [ 04726026 Y10 1167 | 243% 2| 46Th 1595 | 686%
m— P P | P |47 | & | 0% | P | P| P | 74| & | ot | P [P | P | 24880 | 51| 021%
0428726 POICPOR @01 [ 26 | 005% [OPO[UPOINPR| 7438 | 35 | 04%% [OPLC[UPO|P| 2663 | 224 | 080%

Updated every Sunday
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Market Summary - Stockcharts®

Stockcharts.com = Main Screen = Market Analysis
New feature — Market Summary
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US govt bonds - TLT & SGOV

SGOV — Short term 0 to 3 month US treasuries

TLT iShares 20+ Year Treasury Bond ETF Nasdaq Ghd & StockCharts.com
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U.S. Dollar

FUSD LS Dolar - Cash Settle FOREX, @& itockCharts.com
28 Apr 2026 10:48pm Open 05.33 High 99.34 Low 02 21-bast 0261 Chg +0.07 (+0.07%)
W $USD (weekly) 98.61 - 1180
—Ma(40) 38.57
il Vil undsf

. -~ Positive for Big tech 8.0
) * Negative for reducing inflation @25
»r Wi N )

9% depreciation inthe  from commodities 30.0

M1 - US dollar in 2025 . 1.
- ! l P 0.5% loss YTD 2026 .Headwmd. for foreign investors 775
h i US equities 750

e Tailwind for US investors to

invest abroad.
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Investing in Retirement

O Prior to retirement — Accumulation phase
0 After retirement
[0 Protect and grow the investment portfolio
[0 Use the portfolio to produce income for current expenses

[0 Draw down the principal as needed and in a way that does not
exhaust it prematurely.
0 If your plan is to draw down 4% per year from your portfolio
1 If your portfolio produces 2% income

1 You draw down 2% to meet your needs.
[0 Helps in both up markets and down markets

0 Income produced from dividends is taxed at a lower rate

28 April 2026 Rajeev Vaidya 16



https://am.jpmorgan.com/us/en/asset-management/adv/insights/market-insights/guide-to-the-markets/
-
The Fed and interest rates (am [us. | 33 )
Federal funds rate expectations
FOMC and market expectations for the federal funds rate
8%
FOMC March 2026 forecasts
Percent
7% 2026 2027 2028 ';3“"?
Change in real GDP, 4Q to 4Q 24 2.3 2.1 20
Unemploymentrate, 4Q 4.4 4.3 42 42
6% Headline PCE inflation, 4Q to 4Q 2.7 22 20 20
g Core PCE inflation, 4Qto 4Q 27 22 20
o
8 5% Federal funds rate
go) € FOMC year-end estimates
Q
if € Market expectations
4% P
° &€ FOMC long-run projection* 3.62%
3.63% : 3.39% 3.42%
Range of market expectations since Dec '25 SEP N XX 4
39 340% ‘9. @
b 3.10% 3.10% 3.10%
2%
1%
0% T T T T T T T T T T T T
'93 '96 '99 '02 ‘05 '08 | ‘14 "17 '20 '23 '26 Long run
Source: Bloomberg. FactSet, Federal Reserve. J.P. Morgan Asset Management.
Market expectations are based off of USD Overnight Index Swaps. *Long-run projections are the rates of growth, unemployment and inflation to which a
policymaker expects the economy to converge over the next five to six years in absence of further shocks and under appropriate monetary policy. Forecasts,
projections and other forward-lcoking statements are based upon current beliers and expectations. They are for illustrative purpeses only and serve as an J.P. Morgan
indication of what may occur. Given the inherent uncertainties and risks associated with forecasts. projections or other forward-looking statements. actual
events. results or performance may differ materially from those reflected or contemplated.
33 Guide to the Markets — U.S. Data are as of March 371, 2026. ASSET MANAGEMENT
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Why Dividends ??

0 Historically, Dividends have been a meaningful part of
total returns from equity investments.

0 Dividend paying companies fare better in downturns
that others.

O In a low yield environment, dividends offer better
income than govt. bonds. — wor true now @ the index level

O Dividends are taxed at a lower rate than income
produced from bonds.

(1 Depends on your income tax rate and whether the dividends are
qualified dividends.

28 April 2026 Rajeev Vaidya 18



Dividend & Treasury Yields

N U3 TI0N Ao voaUS Tasuly Nied E00) tip goooe s I
24 A pr 2026 Open 425 High 436 Low <424 Close 431 Chg +0.08 (+1,32%) =

— $USTiov (Weekly) .31
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— US - S&P 500 Dividend Yield

http://indexarb.com/dividendYieldSorteddj.html — 12mon fwd. looking dividend yields for the Dow 30
Only 1 of the 30 DJIA stocks have an expected yield > 4.0% (VZ)

SureDividend Newsletter — website data —
* 66 of the S&P 500 stocks have a dividend yield > 4.0%
* 187 Russell 2000 Stocks have a Dividend yield > 4.0%

28 April 2026 Rajeev Vaidya

US 10-year Treasury yield
= Weekly 5 year history
== Last=4.31%

S&P 500 yield
Monthly 5 year history
April 2026 =1.10%

Source - MacroMicro
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http://indexarb.com/dividendYieldSorteddj.html

History dividend bearing stocks

Exhibit 1 Annualized Risk and Return of U.S. Stocks by

Dividend Yield [July 1927-March 2019)

Dividend-Payers by Yield Quintile

Dividend Yield {January 1990-March 2019}

Exhibit 2 Annualized Risk and Return of U.S. Stocks by

Dividend-Payers by Yield Quintile

NoDiv  Low 1 7 3 4 | Highs NoDiv  Low 1 / 3 4 | High%
Return (%) 8.81 920 1013 985 | 11.88 | 10.84| Return (%) 10.24 g68 1053 1070 | 1098 | 985
std Dev (%) 2951 2034 1817 1851 | 1839 | 2057 [Std Dev (%) 2102 1715 1504 14413 | 13.00 | 1431
Bela 1.34 109 097 09 | 09 0.89| [Beta 120 111 098 090 084 | 080
Source: French Data Library, author's calculations Source: French Data Library, author's calculations
Source — Morningstar article by Alex Bryan 8/21/2019
28 April 2026 Rajeev Vaidya 20




Relevant factors in Dividend paying stocks

O Cash flow predictability / consistency
[1 Sales / earnings consistency

O Cash flow growth growing forward
1 Sales and earnings growth drives this

0 Payout ratio

O Equity valuation
1 Relative to market
[1 Relative to peers in industry
[1 Relative to history

O Two broad styles
1 High yielders — high quality
companies yielding more than
the market
1 Dividend growers — high quality
companies growing their
dividends.

O Dividend Growers

[0 Kings — 50 years of dividend
increases

[0 Aristocrats — 25+ years of
dividend increases

[1 Achievers — 10+ years of
dividend increases

28 April 2026 Rajeev Vaidya 21



Screening for Dividend Stocks

0 Value Line — Preset Screens — Summary and Index - Every week
[0 Highest Dividend Yielding Stocks
[0 Highest 3 to 5 year Dividend Yielding Stocks
[0 Highest Dividend Yielding Non-Utility Stocks

O Value Line on-line live screens

[l Safety
0 Safety rank - 1 through 5 ... 1 is the safest
O Financial Strength - A++ through C

[0 Predictability
O Earnings Predictability - 0to 100. 100 is best.

[0 Growth (5 years)

O Earnings Growth
0 Cash Flow Growth

1 Dividend Yield
1 Dividend Growth

28 April 2026 Rajeev Vaidya 22
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SUMMARY AND INDEX » THE VALUE LINE INVESTMENT SURVEY
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Why is the yield high ??

0 Is the yield high
[0 Regularly? ...
[0 Now .. Special dividend?
1 Now .. Low stock price?

0 Good growing company
[0 In a poor market
1 Short term issue with a clear way out?

O Company that is broken
[0 Why will the company recover?
[0 Is the risk worth the dividend?

28 April 2026 Rajeev Vaidya
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STOCKS WITH HIGH 3- TO 5-YEAR PRICE APPRECIATION POTENTIAL
Some of the stocks fsbulated balow are very risky and appreciation potentialities tentative. Plaase read the fi g8 repots in Rafings & Raports o
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Good Dividend stock - Prior Example

O Like a Synthetic Bond
O Below Par Value
O With a good yielding coupon
O Protect capital

O Example — Sunoco (SUN)

Not an oil company or a refining company
Gasoline distribution and convenience stores
Got beaten up with oil price decline.

Went higher as oil price went higher.

Have sell stop above my buy price.

O O0OoOooOoO

28 April 2026 Rajeev Vaidya

This 1s not
Investment
advice

3/25/2021 Buy price = $31.13 ... Dividend $3.30 ... Yield 10.6%

My 1%t purchase was on March 25 2021
My yield at 1% purchase = 10.6%

Made money on options

Added to my position

My average buy price = $34.82
Announced of 2026 divd. per share = $3.96
Annual Dividend growth = 5%
Effective yield for me = 11.4%

Price on 4/24/26 = $56.91

Yield today = 6.95%

My Protect capital Sell Stop @ 35.00
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This is NOT investment advice

Value Line online stock screener

O Safe High Yielding Dividend Stocks

[0 8 stocks pass screen on 9/28/2025
[0 All are on US exchanges

E R

Safety Rank lor3
Financial Strength B++ or better
Earnings Predictability 70 or better
Dividend Yield 4-10%
Dividend Growth (5 yr) 5% or better
Earnings per share Growth (5 yr) 5% or better

Cash Flow per share Growth (5 yr) 5% or better

28 April 2026 Rajeev Vaidya
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This 1s not

Investment
Value Line Screener Results |advice
Dividend Cash
Earnings Financial 5 Yr EPS 5 Yr Flow 5 Yr
Dividend Predicta Strength Growth Growth Growth
Company Name Ticker  Yield Safety™ bility Rating Rate Rate
Comcast Corporation CMCSA 4.79% 2 95 A 7 8.5 7.5
CubeSmart CUBE 5.31% 3 80 B++ 10 14 10.5
HP Inc. HPQ 6.06% 3 80 B++ 11.5 8.5 9
Infosys Limited INFY 4.01% 2 100 A 7.5 6.5 7
MPLXLP MPLX 7.78% 2 95 B++ 55 16.5 12
Nowvo Nordisk NVO 4.38% 3 90 A+ 17 20 20
Rexford Industrial Realty REXR 4.88% 3 90 B++ 18 19 12
United Parcel Senice  UPS 6.13% 3 70 A 12.5 7 7.5
These are potential starting points in your search
for dividend stocks
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This is NOT investment advice

Dividend focused ETFs

Let some one else do the analysis
Benefit from diversification

ETFs with two main foci
[0 Best Dividend Growth
1 Highest Yields
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This 1s not

_ Investment
Dividend focused ETFs advice
[0 Morning Star Gold Medalist
0 High Dividend —
0 Growing Dividend —
[l International
ADIV (AP ex JP)
High Dividend - DEM (EM high div), HDEF,
0 International hedged — DDWM, DX]
0 Small Cap — DGRS, DTD
These are potential starting points in your search for dividend focused funds
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This is NOT investment advice

Enhancing Dividends with covered calls

O O O O

Buy a dividend paying stock

Collect the dividend

Sell out of the money covered calls — keep the premium
Risks:

1 Stock gets called — make a profit ... may not get dividend
1 Stock drops in value

0 ETFs with this strategy for the S&P 500 DIVO

O

O O O 0O

28 April 2026

Distribution Yield approx. 4.7%, 30 Day SEC Yield = 1.6%

Expense ratio = 0.55%

Rated 5 stars by Morning Star based on past performance

Buy in the market downturn with sell stops ??

If you do, raise sell stop above your buy price as the market recovers.
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This is NOT investment advice

Enhancing Dividends with covered calls

Other ETFs using a covered call strategy
Summary Comparison Table (April 2026)

ETF Ticker < Strategy Focus Distribution Yield Expense Ratio
DIVO Active [ Dividend Growth 6.40%: 0.56%
JEPI Active f Defensive Growth 8.16% 0.35%
KNG Dividend Aristocrats 9.22%; 0.74%%
SPYI Tax-Efficient S&P 500 12.24% 0.68%
JEPQ MNasdag-100 Growth 10.80%: 0.35%
XYLD Passive S&P 500 10.70% 0.60%

) ETF Database +2

Source — Google Al
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Options for this semester

O Option 1- Leave schedule the way it is:
[0 No class on Disciplined Buying and Selling this semester

0 Option 2 - Change class on May 6t
[0 Disciplined Buying and Selling
1 No Open Mike session this semester

O Option 3 (I prefer this one) - Add a class on May 20t
[ No class on May 13" — I am on an airplane to Los Angles that morning.

(1 Open Mike session on May 20t
1 Attend if you want to

0 Zoom Poll results — 80% want Option 3. That's the plan.
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13th Class - May 6th

0 Market update
0 Disciplined Buying and Selling

28 April 2026 Rajeev Vaidya
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14th Class - May 20th

0 Market update

0 Open Mike session
1 Unanswered Questions
1 Discussion

28 April 2026 Rajeev Vaidya
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Thanks !

0 Happy Investing !!

0 My EMail
[] d iyinvst@ Udel . edU Please use this email address

only for all class related matters
0 Class website
[0 http://udel.edu/~diyinvst
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