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Disclaimer in plain language

Disclaimer - in plain language:

Opinions are like noses, everyone has one !

You are going to see mine in this course !!

( - We are simply sharing our perspective.
This is not investment advice or recommendation.
Ron, and I are not a financial advisors.

This course is for educational purposes only.

Form your own opinion, make your own investment decisions.
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Evolution of Atlanta Fed GDPNow real GDP estimate for 2025: Q1
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Axis Title

Factset(R) - S&P 500 Calendar year earnings forecast

320 https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight 032825.pdf
e

300 Factset Earnings Estimates 3/28/25

¢ QI25 S&P 500 EPS growth 7.3% .. was 11.9% on Jan. 3%, 14.3%

e EPS for 2025 - $226.92, $0.98 lower than 3/20

e EPS for 2026 - $308.10, $0.85 lower than 3/20
280. Fwd. looking P/E = 20.5

* Calculated P/E/G would be 19.9/12.75=1.6

* 12-month target for the S&P 500 6905, 23.7% higher than close on 3/28 4
260 11.5%
240

CFRA data on 3/28

2024 EPS
2025EPS
7026 EPS

* EPS for 2025 - $265.90, $1.09 lower than 3/21. 9% growth over 2024. Calc. Fwd. P/E(2025) =21.0

220+ EPS for2026 = $304.51, $1.24 lower than 3/21. 14.5% growth over 2025
* Calculated PEG=1.8
200 CosEsE>xczDag>caoasEE>csag>0cabss>c3502y >k
FE=42323002302392320020548242323802333
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$SPX S&P 500 Large Cap Index INDX @ StockCharts.com
1-Apr2025 Open 5507 .53 High 565057 Low 555852 Close 5532.07 Volume 2.78 Chg +21.22 (+0.38%)
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$SPX S&P 500 Large Cap Index INDX, ® StockCharts.com

1-Apr2025 Open 5597 53 High 565057 Low 5555.52 Close 563307 Volume 278 Chg +21.22 (+0.358%)
MRSI(14) 42,17 a0
70
A .17
2/18/25 - 6129.58 s
= . . ] | P—— ] Factset® 2025 EPS=271.45 —
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1/23/25 - 6118.71
Factset® 2025 EPS = ;
12/6/24 — 6090.27 8% drop wouldbe 5629.21

Factset® 2025 EPS =275.24
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$SPX S&P 500 Large Cap Index INDX, @ StockCharts.com
1-Apr-2025 Open 5527 53 High 565057 Low 555552 Close 5633.07 Volume 278 Chg +21.22 (+0.35%) «
— $5PX (Daily) 5633.07

=MA(50) 5886.37 L 5286 .37

— MA(200) 576128 A EEA 07

Jul 0ot 20 Apr Jul Dot 21 Apr Jul Ot 22 Apt Jul Oect 23 Apr Jul et 24 Apt Jul Dot 25 Apr
il volume 2,741,320,960

- $VIX 21,77

Jul Oct 20 Apr Jul Det Fa| Apr Jul Oct 22 Apr Jul Oct 23 Apr Jul Oct 24 Apr Jul Dot 25 Apr
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$NYAD NYSE - Advance-Decline Issues INDX

1-Apr-2025
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Market Breadth - another way

SPY SPDR S4P S00ETF NYSE @ StockCharts.com [
1-Apr2025 Open 557 45 High 562.94 Low 55362 Close 560,97 Volume 5431 Chg +1.58 (+0.28%) « L
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RUSSELL2000.1 Russell 2000

-wmﬁj u!|++ u“*

MI |

Advance / Decline Line, thousands 33.51

2025

Rajeev Vaidya

201224 +0.33 +0.02% D

2400 | —

2,200

11


https://www.marketinout.com/chart/market.php?breadth=advance-decline-line

https://www.marketinout.com/chart/market.php?breadth=advance-decline-line
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This is NOT investment advice

Weekly market direction ....

Prof. Guy Werner

Guy.werner@verizon.net

COLUMNS C.0 AKD E AR FAOMIED AKD PRIVIDED BY DAVE (W THE NORTH) SMITH sTRemion bars| SO AVERKGE SAP 500 TRPLE SCREEN NG TRIME 3 M

DATE MARKET PULSE (IBD) sapsan | masnanfeaoema) waco | mel | owosma | A wCamcE |naoema] meco | ms Jowosms| A wooahce |Raoews| waco | mm Jowowms | A | wowwe

EAT | D3MB26 FOR THE WEEK 1,313 | -307% 432 =3 29% 442 | 243%
_SUN | 03r6i28 ¥TO 1,086 | -Lib% 203 | 413% -1,556 | -8.06%
_MON | 0317725 353 0.85% § 675 b1 0.66% 17008 | 54 0.30%
_TUE | daneias 260 | -DET% 5 | B | -0T% 17,504 [ 304 | AT1%
_WED | 0318025 183 0.82% b &T5 i1 1.00% 17,750 [ 246 [ 1.41%
_THUR | 0320026 A1 | -003% 5A62 | 3 | £0.0% 17801 59 | 033%
_FRI_{ D321/25 b 0.08% P § b7 § 0.00% 17,784 [ 83 0.53%
AT | 032128 FOR THE WEEK 487 [ 1.00% 3 0.51% 30| 0AT%
_3UN | 03123125 ¥TD 08 | -131% =214 =3.§d% 526 | -7.90%
L] 1.42% P B, 787 100 1. 76% 18188 | 404 | 22T%
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_FRI | J16 | 160 P 5580 | 113 «1.08% 17,322 | 482 | -271%
3120125 FOR THE WEEK 402 | -0.86% 47 | -1.54% 461 | -L60%
03130025 Y10 i i 61 ~z.zm| \ ‘ \ 0| 512% i 1,988 | -10.30%
_MON | 0311726 P 43001 | 418 | 1% P BE1 | W 6% i 18] -8 | 093%
_TUE | 0401725 P 41089 | 12 | -0.0¥F% P 53 a2 0.20% P 17449 [ 150 [ D.6M%

https://drive.google.com/drive/folders/0B6Qc_gjpshXMclkzQ245d2R 1eTQ?resourcekey=0-5pWegINqaJPJ12L.2gYurMWg
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TLT - 20+ yr U.S. Treasury ETF

TLT iShares 20+ Year Treasury Bond ETF Nasdag GM @ StockCharts.com
1-Apr2025 - _ _ - Open 91.25 High 91.90 Low 91.21 Close 91.43 Volume 39.7M Chg +0.79 (+0.87%) &
=TLT (Daily) 91.49 f
it volume 39,717,484

2010 2011 2042 2013 2014 2015 2016 2017 2018 2018 2020 2021 2022 2023 2024
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U.S. Dollar

$USD US Dollar - Cash Settle FOREX
g 1-Apr2025 10:53pm
W $USD (Weekly) 104,23

=M&(40) 104,90
i volume undef

-

@ StockCharts.com
Open 10401 High 104.30 Low 10375 Last lugerthg +0,18 (+0.18%) 2
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Investing in Retirement

O Prior to retirement — Accumulation phase
0 After retirement
[0 Protect and grow the investment portfolio
[0 Use the portfolio to produce income for current expenses

[0 Draw down the principal as needed and in a way that does not
exhaust it prematurely.
0 If your plan is to draw down 4% per year from your portfolio
1 If your portfolio produces 2% income

1 You draw down 2% to meet your needs.
[0 Helps in both up markets and down markets

0 Income produced from dividends is taxed at a lower rate

31 March 2025 Rajeev Vaidya 17



Why Dividends ??

0 Historically, Dividends have been a meaningful part of
total returns from equity investments.

0 Dividend paying companies fare better in downturns
that others.

O Dividends are taxed at a lower rate than income
produced from bonds.

(1 Depends on your income tax rate and whether the dividends are
qualified dividends.

31 March 2025 Rajeev Vaidya 18



Dividend & Treasury Yields

$USTI0Y 10-Year US Treasur v Yield (EOD) INDX @ StockCharts.com
1-Apr2025 Open 422 High 426 Low 4.13 Close 4 12 Chg -0.08 (-1.83%) v
™ $UST10Y (Weekly) 4.18
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http://indexarb.com/dividendYieldSorteddj.html — 12mon fwd. looking dividend yields for the Dow 30
Only 2 of the 30 DJIA stocks have an expected yield > 4.0% (VZ, CVX)

SureDividend Newsletter — website data —
* 54 of the S&P 500 stocks have a dividend yield > 4.0%
* 214 Russell 2000 Stocks have a Dividend yield > 4.0%

31 March 2025 Rajeev Vaidya

-z US 10-year Treasury yield
> Weekly 5-year history
= Last=4.18% on 4/1

S&P 500 yield
Monthly 5 year history
Last=1.27% at YE 24

Source — ycharts

Last 1.3% on 2/28

Source S&P 500 factsheet
From S&P Global


http://indexarb.com/dividendYieldSorteddj.html

History dividend bearing stocks

Exhibit 1 Annualized Risk and Return of U.S. Stocks by

Dividend Yield [July 1927-March 2019)

Dividend-Payers by Yield Quintile

Dividend Yield {January 1990-March 2019}

Exhibit 2 Annualized Risk and Return of U.S. Stocks by

Dividend-Payers by Yield Quintile

NoDiv  Low 1 7 3 4 | Highs NoDiv  Low 1 / 3 4 | High%
Return (%) 8.81 920 1013 985 | 11.88 | 10.84| Return (%) 10.24 g68 1053 1070 | 1098 | 985
std Dev (%) 2951 2034 1817 1851 | 1839 | 2057 [Std Dev (%) 2102 1715 1504 14413 | 13.00 | 1431
Bela 1.34 109 097 09 | 09 0.89| [Beta 120 111 098 090 084 | 080
Source: French Data Library, author's calculations Source: French Data Library, author's calculations
Source — Morningstar article by Alex Bryan 8/21/2019
31 March 2025 Rajeev Vaidya 20




Relevant factors in Dividend paying stocks

O Cash flow predictability / consistency
[1 Sales / earnings consistency

O Cash flow growth growing forward
1 Sales and earnings growth drives this
0 Payout ratio

O Equity valuation
1 Relative to market
[1 Relative to peers in industry
[1 Relative to history

O Two broad styles
1 High yielders — high quality
companies yielding more than
the market
1 Dividend growers — high quality
companies growing their
dividends.

O Dividend Growers

[0 Kings — 50 years of dividend
increases — 53 as of 3/27

[0 Aristocrats — 25+ years of
dividend increases — 127 as of
3/27

1 Achievers — 10+ years of
dividend increases

Data from SureDividend newsletter website
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Screening for Dividend Stocks

0 Value Line — Preset Screens — Summary and Index - Every week
[0 Highest Dividend Yielding Stocks
[0 Highest 3 to 5 year Dividend Yielding Stocks
[0 Highest Dividend Yielding Non-Utility Stocks

0 Value Line on-line screens

[l Safety
0 Safety rank - 1 through 5 ... 1 is the safest
O Financial Strength - A++ through C

[0 Predictability
O Earnings Predictability - 0to 100. 100 is best.

[0 Growth (5 years)

O Earnings Growth
0 Cash Flow Growth

1 Dividend Yield
1 Dividend Growth

31 March 2025 Rajeev Vaidya 22



Part 1
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v
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Summary Ratings & Reports
& binder. Last week's _
Summary & Index [
]_ndEK should be removed.
April 4, 2025
TABLE OF SUMMARY & INDEX CONTENTS Summary & Index
Page Number
INOUSIIES, N Al DB B Bl BT ..ottt it ees et ems s e ees sa o es et oo mt st m et m s e e st s md st mmtsne et e i 1
G Lt I L= [ = Lo T L | L= T 2-22
Moteworthy Bank CRanges oot e e o emds e e oo st st e o et 24
SCREENS
Industries, in order of Timeliness Rank .................. 24 Stocks with Lowest PIES ..o a5
Timely Stocks in Timely Industries ... 25-28 Stocks with Highest P/Es ... as
Timely Stocks (1 & 2 for Performance) ... 27-29 Stocks with Highest Annual Total Returns ............. 36
Conservative Stocks (1 & 2 for Safety) ... 30-31 Stocks with Highest 3- to 5-year Dividend Yield ... 36
Highest Dividend Yielding Stocks ......oiviniinn 32 High Returns Earned on Total Capital ... 37
Stocks with High 3- to S5-year Price Potential ......... 32 Bargain Basement Stocks ..o ar
Biggest “Free Flow” Cash Generators ... Untimely Stocks (5 for Performance) ... 38
Best Performing Stocks last 13 Weeks Highest Dividend Yielding Non-utility Stocks ... 33 <
Warst Performing Stocks last 13 Weeks ... Highest Growth Stocks . 39
Widest Discounts from Book Value ...
The Median of Estimated The Median of Estimated The Median Estimated L The Median Estimated

PRICE-EARNINGS RATIOS DIVIDEND YIELDS THREE-TO-FIVE YEAR PRICE | [I8-MONTH APPRECIATION POTENTIAL

of all stocks with eamings (next 12 months) of all dividend APPRECIATION POTEMTIAL TO TARGET PRICE RANGE

paying stocks of all stocks in the VL Universe of all stocks in the VL Universe
o o o
17.6 2.2% 55% 21%

26 Weeks Market Low Market High| | 26 Weeks Market Low Market High 26 Weeks Market Low Market High 26 Weeks Market Low Market High
Ago 3N 2485 Ago 32N 21885 Ago 32320 21825 lfn 3230 21825
166 1.0 182 200% 37% 21% 4% 145% 45% 14% T2% 16%
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Page 32 SUMMARY AND INDEX » THE VALUE LINE INVESTMENT SURVEY April 4, 2025
HIGHEST DIVIDEND YIELDING STOCKS (Based upon estimated year-ahead dividends per share)

Cument % Currenl %

Page Recent Time Salsty FE  Est'd Indusiry  Page Recend Time Sslely PE  Eel'd Insugtry
Me.  Sleck Mame Price Bness FAank Ralic Yield  Indusiry Growp Rank Mo, Siock Hame Price liness Rank Ratio Yield  Indusiry Group Rank
517 Patraleo Brasieim ADR 1387 2 3 36 153 Petrolum (Infegraled] 48 | 1506 Morhwes! Bancsharas 1216 3 3 M3 66 Thilt B4
110 Siel MLV 1228 4 3 44 134 Automolive 33 | 1625 Plizar, Inc. 204 3 2 138 66 Dw 54
338 SFL Com. L 822 4 3 168 131 Marime 76 | 370 Wendy's [:urrq:tlr& 1507 4 3 146 66 Reslaumant 26 —
1213 .ﬁheErl:Ieenl Asia-Pac. Fd. 1588 - 4 MNMF 124 Investment Ca. - | 583 Entemrise Products e 2 ? 1;3 6.5 Pipeline MLPs ] —
I ; !i:ﬁ !H [akecom, %5 g7

rdeen Austrelia Fd. Qﬁ_& nvestmean ofeign] - ngs ﬁﬂ_i 4 1563 etroleum (Imegr
351 Bloomin' Brands 843 4 4 44 M5 Hestsurant 26 | 508 Eguinor ASA 2554 2 3 78 63 Petroleum [Imiegn 48
2387 Wimbell Royalty Part M2 4 3 161 18 Petrolum (Producing) 21 | 1528 Gaming and Lekwe 5.2 2 3 174 63 REILT i
1903 BEG Foods 6B 3 4 107 Ma  Food F"rm:esaﬁ 55 | 2119 Fandin Resounces 2007 4 3 106 62 Asset Managament 56

Eﬁ - nvesimant Ca. — ﬁi; MW |m %_1 1 BT
2108 Guess?, Inc. 175 - 4 57 102 A ) f2 | 588 Suburban Propans 2088 4 3 149 &2 Pipeling MLPs ]
932 Milicom Inf1 Calular 260 1 3 A7 100 Telecom. Sanvicas &7 | 2156 Upbound Group 253 4 3 58 62 Restail Sore 8
1422 ¥arox Holdings 548 5 3 58 85 CompusrsPerpherals 58 | 844 Vewizon Communic 4356 3 1 93 62 Telecom Sanices iy
107 Mencedes-Banz AG &4r 2 3 62 81 Automolive 33 | 2428 Hunlsmen Cop. 1643 4 3 MMF 61 Chemical L]
foiding 48 4 3 S8 &1 Enleran rnant Tech a3 | 2182 Sunoco [F 5T0 2 [ ail [Hardiines
1218 MFS Multimarket 465 — 4 MNMF 80 lInvesiment Co — | @21 Cogent Comms. Hidgs BA1S 4 3 MWMF &0 Telecom. Sardces &1
1582 Vele ADR 884 3 3 62 80 Metds .H.lnng Th | 2342 Sincair, Inn 1653 4 4 A1 G0 Entetsinment w
2540 ‘Westem Union 1048 2 3 &0 a0 Frmuﬂ Swcs. H 1880 Universa ul?l 5433 3 2 88 G0 Tobacco 18
1537 Parlt Hutehi 4 Resors 151 3 4 121 &7 1503 Capiial FE-:I. nl 581 3 3 128 58 Thoit 64
stream 3T 3 4 1E &7 F MLF‘s & nbridge Tnc. e 4 1 211 & Diter

1337 Helh:lde Electronics BAT - 5 &A1 83 1 | 103 Ford 1035 1 3 &1 58 Automotive ]
360 Dine Brands Global .88 3 4 42 gz Flesta.lraﬂ ) 26 | 1530 Healhpeak Properfes 2045 - 3 3\E 58 REIT i
240 TELUS Comporation 1976 4 2 33 B2 Telecom Sanigas Gl | 1877 Imparal Brands PLC 3Bge 2 2 4z Tobacco 18
2214 AllianceBemstein Hido B0 3 3 M3 B Asss ement 56 | 584 Hinetik Hold 5361 3 3 20 58 Oi'Gas Distrbution 36

re I. 207 2 3 &0 T re me :uE"_p X 5 3 414 T 1
2405 Viper Enargy Par. 563 4 158 76 Pelroleum (Producingl] 21 | 2322 Smith & '|'I|'a55:|n ands 953 5 3 232 5B 65
2104 ':'_“-nrler'a Inc. 25 4 15 15 Amml_ &2 | 180% Conagra Br 2573 4 2 86 &7 Food Processi 55
2377 Deluze Com. 1614 2 101 74 Publish 40 | 2202 Edison InTI 5855 4 2 108 5T Eleciic Lhlity Fﬂ‘asﬂ 45
561 LyondeliBasell Inds. 86 4 168 74 Chemica 75 | 1588 FMC 41.75 3 3 13 AT mical [Basc 60

e E. LF 2186 1 ; T nvesce Lid. 1586 4 3 104 BT As napgament
1976 Brit. Am. Tobacco ADR 08 3 45 T3 Tobacco 18 | 363 Jack in the Bax 3062 3 4 57 5T Restaurant 26
1528 Healthcare Realty 1688 4 MMF 73 HELT 91 | 314 Unitsd Parcal Serv. 11580 2 2 47 5T Air Trenspor 2
1623 &Hmn & Co 1533 3 BT Dirug 54 | 1552 WP Carey Inc. g4 2 3 36 5T REILT ]
1211 W H64 4 43 7.3 Houisshold Products 70 | 502 BP PLC ADR N 3 3 498 56 Petoleum (negrated) 48
3367 OUTFRONT Meda 1670 3 4 204 T2 Adveri=ing 48 | 1516 BAP Inc. 48 5 3 MWMF 58 REIT i
1975 Altia Group 5165 3 1.0 71 Tobacco 18 | 1504 Columbia Banki 25567 3 3 498 56 Thilt B4
585 MPLX 5389 3 125 7.1 Pipeline MLPs § | 515 PBF Energy 1967 5 5 86 56 Petolewm (lnlegrated) 48
938 Teledonica SA ADR 452 - 161 71 Telecom S-emuas &7 | 521 TotalEnesgies SE ADA 62595 2 3 82 55 Petolewn [lnegr 48
1580 EHP Group Lid. ADR 4830 3 1Ed 74 Hetas & Mini 7h | 1006 MiTiInic 6550 3 2 81 55 CakTV 25
B8 Hess Micseam LF &ang 2 &n Allen Inlenors #8494 3 3 114 55 FumHome Fumenmgs 03
551 Chemows Co. (The) 1445 5 4 11& 6.4 H.EI| {Spacalty) 75 | 1822 Kraft Heinz Co. 212 5 2 85 55 Food Processing E5
2389 'WPP PLC ADR B4 4 3 w0 64 .#rdvenwng a8 | 1640 ﬁu{g}g; 5851 3 3 187 55 Humen Resources 40
306 Copa Holdings, EL.; BaT 2 3 & 9 6.8 .AIT anspait 2 1507 Prowdent Fin L 1738 4 3 101 55 Thikt 64

inia ! ) ) Bl
. 2is ? SR ———&

568 Tronox Holding plc 747 5 4 Ei.:B 1511 Alexandria Real Estate 9755 5 3 403 54 REIT i
13687 United Mrutﬁdmnca 619 3 3 84 | 1749 Brookfield Infrastruc. 2999 4 3 400 54 Dwersfied Co 20
2130 Moneo, Inc. 1668 4 i 152 67 FIe1ai Aun:mum 15 | 2383 Intespublic Group 25583 - 3 88 54 ng B8
510 HF Sincleir nu 3 3 127 E.E F'Elrl:lhurn 1In1ag|319|:|] 48 | 2222 Price (T. Rowe) Group 9558 3 2 896 54 Asset Managament 56
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Why is the yield high ??

0 Is the yield high
[0 Regularly? ...
[0 Now .. Special dividend?
1 Now .. Low stock price?

0 Good growing company
[0 In a poor market
1 Short term issue with a clear way out?

O Company that is broken
[0 Why will the company recover?
[0 Is the risk worth the dividend?

31 March 2025 Rajeev Vaidya
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STOCKS WITH HIGHEST PROJECTED 3- TO 5-YEAR DIVIDEND YIELD
Based upon the projected dividend per share 3 to 5 years hence divided by the recent price
Exrd .

Aecenl Fubure  Time-  Salety Indusiry Fecesl Fubure Time-  Sal Indusiry
Pﬁf Sheed Mame Price  Yidd  limsss  Hank  Imdusty Group T PPEE Stack Name Price  Yishd  Eness Ih# IrstlLisbry (GF oD Rank
517 P'e-t:ie-:l Elrmallem:- ADR 1487 2% & 3 Pefrolsum nﬁn 48 2219 Franklin Aesources 2007 8% 14 3 Aasen Managarnﬁﬂ 56
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Good Dividend stock - Prior Example

O Like a Synthetic Bond —
0 Below Par Value This 1s not

O Witha goo;l yielding coupon investment
O Protect capital dvi
O Example — Sunoco (SUN) advice
0 3/25/2021 Buy price = $31.13 ... Dividend $3.30 ... Yield 10.6%
0 Not an oil company or a refining company My 1% purchase was on March 25 2021
[0  Gasoline distribution and convenience stores Mydyield at 1*! purchase = 10.6%
. . . . Made money on options
[0 Got beaten up with oil price decline. Added to my position
[0 Went higher as oil price went higher. My average buy price = $34.82
O

VL est. of 2025 dividend per share = $3.50
Effective yield for me = 10%

Price on 3/28/25 = $59.20

Yield today = 5.91%

My Protect capital Sell Stop @ 35.00

Have sell stop above my buy price.
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This is NOT investment advice

Value Line online stock screener

O Safe High Yielding Dividend Stocks

[0 14 stocks pass screen on 03/30/25
[0 13 are on US exchanges

I

Safety Rank lor3
Financial Strength B++ or better
Earnings Predictability 70 or better
Dividend Yield 4.5-10%
Dividend Growth (5 yr) 5% or better
Earnings per share Growth (5 yr) 5% or better

Cash Flow per share Growth (5 yr) 5% or better

31 March 2025 Rajeev Vaidya
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This 1s not

mvestment
-
Value Line Screener Results | advice
Dividend Cash
Earnings|Financial| 5Yr EPS 5 Yr |[Flow 5 Yr|
Dividend Predicta | Strength | Growth | Growth | Growth
Company Name Ticker Yield Safety™ | Dbility Rating | Rate (%) | Rate (%) | Rate (%)
AllianceBemnstein Holding LP AB 8.5% 3 70 A 6.5 7.5 5.5
Best Buy Company BBY 5.2% 3 70 A 17 14 13
Conagra Brands CAG 5.3% 2 85 B++ 8.5 6 5.5
Cogeco Communic. CCA.TO 5.4% 2 95 B++ 10.5 7 7.5
Crown Castle Inc. CCl 6.0% 3 70 B++ 7.5 18.5 8
CubeSmart CUBE 4.9% 2 85 B++ 10 14 10.5
Eversource Energy ES 4.9% 2 100 A 6 5.5 5.5
Global Industrial Company GIC 4.6% 3 75 B++ 19.5 13 11
Altria Group Inc MO 7.0% 2 100 A 7 7.5 6.5
MPLXLP MPLX 7.1% 3 80 B++ 5.5 25.5 14.5
Standard Motor Products Inc SMP 5.0% 3 70 B++ 7.5 6 6
Truist Fin'l TFC 5.1% 3 80 A 8.5 7.5 7.5
United Parcel Senice UPS 6.0% 2 70 A 12 9.5 9
US Bancorp USB 4.7% 3 75 A+ 9.5 5 8.5
These are potential starting points in your search
for dividend stocks
31 March 2025 Rajeev Vaidya 29



This 1s not
investment advice

Dividend Grower - Opportunity ??

O Like a Bond

O Below Par Value

0 With a good yielding coupon

O With a coupon that grows over time
O Protect capital

O Example — United Parcel Service (UPS)
[0 3/28/2025 = $109.66, Dividend Yield 6.0%
[0 Has grown dividends every year since 2014

[1 Morningstar — 4 Stars, Fair Value = $138

O

CFRA - 4 Stars, Buy, 12-month target price = $134, Dividend = $6.56
O EPS =4$7.72 in 2024, $8.17 in 2025 ... P/E based on 2025 = 13.4 ( range since 2015 = 22.5-10.0)
O Asset intensive business.
0 406,000 employees in US. 75% are unionized, Teamsters contract expires 7/31/28, Intl. Pilots Assoc. contract expires 9/1/2025
O Amazon - largest customer UPS will reduce Amazon volume by 50% by mid 2026

1 Value Line- Safety 2, Financial strength A, Timeliness 2, 18-month Mid-point $139
O EPS $7.72 operating profit margin 13.8% in 2024, 7.85 and 14.5% in 2025
O 2024 - All dividends to Net Profits = 84%, All dividends to Cash Flow = 54.5%

[0 Chart needs to improve
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UPS United Parcel Service, Inc. NYSE ® StockCharts.com
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Dividend Grower - Opportunity ??

O Like a Bond
O Below Par Value .... Wait for the market to give it to you at a good price
0 With a good yielding coupon —
0 With a coupon that grows over time This 1s not
O Protect capital Investment advice
O Example — Eversource Energy (ES) 3/28/2025 = $61.12, Dividend Yield 4.9%
1 Diversified holding co. — 12 Utilities, 4.5 mil customers — Gas, Electricity, Water — MA, CN, NH
[0 Sold poor performing wind assets at a loss. Selling a water utility (Aquarion) at a premium.
[0 3 Segments going forward — Electric Transmission, Electric Distribution and Natural Gas Distribution
1 Distribution Network — collects T&D fees (2/3 of investment through 2028)
[0 Has grown dividends every year for 27 years. EPS & Cash flow growth every year for the past 10.
[0 Morningstar — 4 Stars, Fair Value = $73
[0 Argus — Buy rating, target price $73
[0 CFRA - 3 Stars, Buy, 12-month target price = $66, Dividend = $3.01

O EPS = $4.57 in 2024, $4.75 in 2025 ... P/E based on 2025 = 12.9 ( range since 2015 = 11.4 - 25.1))

Value Line- Safety 2, Financial strength A, Timeliness 5, 18-month Mid-point $63
0 EPS $4.55 in 2024, 4.80 and in 2025
O 2024 - All dividends to Net Profits = 63%, All dividends to Cash Flow = 38.3%
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ES Eversource Energy NYSE ® StockCharts.com
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This is NOT investment advice

Dividend focused ETFs

Let some one else do the analysis
Benefit from diversification

ETFs with two main foci
[0 Best Dividend Growth
1 Highest Yields

31 March 2025 Rajeev Vaidya



Dividend focused ETFs

O Dividend ETFs in all flavours
1 Core Dividend — DIVB, SCHD, DTD
00 High Dividend — VYM

This 1s not
Investment
advice

[0 Growing Dividend — VIG, TDVG, DGRO, DGRW, DGRS (Small Cap)

[1 Low Beta High Quality — QDEF

[ International
0 ADIV (AP ex JP), EDIV (Emerging Markets)
0 High Dividend - DEM (EM high div), HDEF
0 Dividend growth - VIGI

[ International hedged — DDWM

These are potential starting points in your search for dividend focused funds

31 March 2025 Rajeev Vaidya
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This is NOT investment advice

Enhancing Dividends with covered calls

O O O O

Buy a dividend paying stock

Collect the dividend

Sell out of the money covered calls — keep the premium
Risks:

1 Stock gets called — make a profit ... may not get dividend
1 Stock drops in value

0 ETFs with a covered call strategy for the S&P 500 DIVO

O

O O O 0O

Distribution Yield approx. 4.62%, 30 Day SEC Yield = 1.77%

Expense ratio = 0.56%

Rated 5 stars by Morning Star based on past performance

Buy in the market downturn with sell stops ??

If you do, raise sell stop above your buy price as the market recovers.
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This is NOT investment advice

Enhancing Dividends with covered calls

O Other similar ETFs — JEPI or JEPQ

[0 Exchange Linked Notes instead of covered calls
1 Counter Party Risk

31 March 2025 Rajeev Vaidya



Tenth Class - Apr. 9

0 Market Update
0 5 Steps of disciplined buying

31 March 2025 Rajeev Vaidya

38



Thanks !

0 Happy Investing !!

0 My EMail
0 diyinvst@udel.edu

0 Class website
[0 http://udel.edu/~diyinvst

31 March 2025 Rajeev Vaidya
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