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Disclaimer in plain language

Opinions are like noses, everyone has one !

You are going to see mine in this course !!

We are simply sharing our perspective.

This is not investment advice or recommendation.

Ron, and I are not a financial advisors.

This course is for educational purposes only.

Form your own opinion, make your own investment decisions.

Disclaimer – in plain language:
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Second Class – Feb. 12th  

 Market Update
 What does 2025 bring 

 Fundamental Analysis
 Technical Analysis
 Sectors of Interest
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This presentation 
is not investment 
advice



Factset  Earnings Estimates 2/7/25
• Q424 62% reported, 77% show earnings above estimates
• Q424  S&P 500 EPS 16.4% .. Was 14.6% at start of quarter. 
• EPS for 2024 $240.64, 9.3% rise over 2023, $1.24 higher than last week.  
• EPS for 2025 - $272.10,  $1.53 lower than last week.
• Fwd. looking P/E = 22.1
• Calculated P/E/G would be 22.1/13.35 = 1.655
• 12-month target for the S&P 500 6889, 14.3% higher than close on 2/7

• CFRA data on 2/7 - EPS for 2024 $242.59, EPS for 2025 $267.91.. Calculated Fwd P/E = 22.5
• Factset increased 2024 EPS by $1.24 since last week, decreased ‘25 EPS by $1.53, decreased 26 by $1.83
• CFRA increased 2024 EPS by $1.86 since last week, decreased 2025 by 57c.

https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight_020725A.pdf  
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13.1%

13.6%

https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight_020725.pdf
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12/6/24 – 6090.27
Factset® 2025 EPS = 275.24

1/23/25 – 6118.71
Factset® 2025 EPS = 272.67
8% drop would be 5629.21



Market Breadth – another way
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ETF YTD gain 
to 2/4

QQQ 2.6%
SPY 2.7%
IWM 2.7%
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https://www.marketinout.com/chart/market.php?breadth=advance-decline-line 

https://www.marketinout.com/chart/market.php?breadth=advance-decline-line
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https://www.marketinout.com/chart/market.php?breadth=advance-decline-line 

https://www.marketinout.com/chart/market.php?breadth=advance-decline-line
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Weekly market direction ….
This is NOT investment advice

Prof. Guy Werner
Guy.werner@verizon.net

https://drive.google.com/drive/folders/0B6Qc_gjpshXMclkzQ245d2R1eTQ?resourcekey=0-5pWglNqaJPJ12L2qYurMWg 

COLUMNS CD&E ARE FROM IBD AND ARE PROVIDED BY DAVE (IN THE NORTH) SMITH  

https://drive.google.com/drive/folders/0B6Qc_gjpshXMclkzQ245d2R1eTQ?resourcekey=0-5pWglNqaJPJ12L2qYurMWg
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TLT – 20 yr U.S. Treasury ETF



A rise in the dollar
Negative for Big tech
Positive for reducing 
inflation from commodities
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U.S. Dollar



Second Class – Feb. 12th  

 Market Update
 What does 2025 bring 

 Fundamental Analysis
 Technical Analysis
 Sectors of Interest
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This presentation 
is not investment 
advice



Predicting the market in 2025 

 Predicting what the market will do in 2025 is a fool’s game.
 “Market returns for the next year are unpredictable” – Jason Zweig, 

WSJ 2/8/2025
 Many have tried and failed miserably

 I am not going to predict what happens in 2025
 I don’t want to join the many who have failed.
 WH policy – in flux, unpredictable, and has a significant impact.

 I am going to do what can be done
 Show you the current state in the context of historical data
 Show you some technical indicators

 Teach not preach or predict.
 Links for all data sources are defined or live, so you can track them as 

you want and make your own decisions.
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https://am.jpmorgan.com/us/en/asset-management/adv/insights/market-insights/guide-to-the-markets/ 

https://am.jpmorgan.com/us/en/asset-management/adv/insights/market-insights/guide-to-the-markets/
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https://yardeni.com/charts/pe-earnings-growth/ 

https://yardeni.com/charts/pe-earnings-growth/
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S&P 500 annual returns (%)
2 sequential years of > 21% returns

https://www.macrotrends.net/2526/sp-500-historical-annual-returns 

https://www.macrotrends.net/2526/sp-500-historical-annual-returns


Forward returns on previous 
occurrences
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Previous 
instance

1 year 3 years 5 years

1935-36 -38.59% -10.1% /year
at end -27.3% 
in total

-12.75%/year 
at end -49.4% 
in total

1954-55 2.62% +6.68%/year 
at end +21.4% 
in total

+5.025%/year 
at end +27.8% 
in total

1997-98 19.53% -2.25%/year
at end -6.4% in 
total

-1.98%/ year
At end -9.55% 
in total
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NASDAQ – negative
S&P 500 – Positive

Every year that the S&P 500 has had a negative return, the NASDAQ has had a negative return too
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Anil Parikh – based on WallStreet.io data
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Marc Chaikin: - 5x Rule
• 5 contiguous months of positive returns following a negative month.
• Market is up 93% of the time 12 months later
My follow-up work
• Since Jan 1985 the 5x indicator has triggered 16 times
• Returns were positive 12 months later 15 times
• Indicator worked 93.8% of the time
• Last triggered Sept 2024

Sept. 2004



What are the big institutions saying?

On Dec 31, 2024 the S&P 500 closed at 5881.63
Perplexity.ai - Question
What is the year end 2025 forecast for the S&P 500?
Answer
 JP Morgan, Goldman Sachs, Morgan Stanley and Citigroup – 6500, 10.5%
 Barclays – 6600, 12.2%
 Bank of America – 6666, 13.3%
 BMO – 6700, 13.9%
 Deutsche Bank – 7000, 19.0%
 Oppenheimer – 7100, 20.7%
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Index funds own all sectors
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sectorspdrs.com  Features  Research and Documents  CFRA sector valuation report 
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CFRA – Sector Valuation Report 



Other sector reports

Fundamentals
 CFRA sector valuation reports
 Ned Davis Weekly Sector Briefing
 Ned Davis - Classical Market Analysis of Sectors 
 Alta Vista – Sector Analyzer report

Technicals
 CFRA sector Relative Strength Charts
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sectorspdrs.com  Features  Research and Documents  CFRA sector valuation report 



US Equity Markets – Sector

XLF

XLRE

XLY

XLK

XLI

XLB

XLP

XLV

XLE

XLC

XLU46% is Meta, 
Google, and NFLX

37% is AMZN 
and TSLA

40% is AAPL, 
NVDA, and 
MSFT
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VHF

VNQ

VCR

VGT

VIS

VAW

VDC

VHT

VDE

VOX

VPU
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Value Line – Industry Rank Order



Live – Stockcharts
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Sector RRG – Stockcharts



 Market Update
 Bonds

 The basics – What is a bond and how does it work?
 The yield curve
 Equity Risk Premium

 Questions

Third Class –  Feb. 19th 
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Thanks !!

 Happy Investing !!

 My EMail
 diyinvst@udel.edu

 Class website
 http://udel.edu/~diyinvst
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https://www.statmuse.com/money/ask/nasdaq-yearly-returns-for-1971-to-2024 

NASDAQ composite annual returns

25%

https://www.statmuse.com/money/ask/nasdaq-yearly-returns-for-1971-to-2024
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https://www.slickcharts.com/nasdaq100/returns  

https://www.slickcharts.com/nasdaq100/returns
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