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Disclaimer in plain language

Opinions are like noses, everyone has one !

You are going to see mine in this course !!

We are simply sharing our perspective.

This is not investment advice or recommendation.

Ron, and I are not a financial advisors.

This course is for educational purposes only.

Form your own opinion, make your own investment decisions.

Disclaimer – in plain language:

24 September 2025 Rajeev Vaidya 2



 Market Update
 Investing in International Markets

 Currency Risk / Opportunity
 Equities

 ADRs
 Dividends and taxes

 Bonds

 Questions

Fourth Class –  Sep. 24th 
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Use of AI in Investment decisions

 Ask perplexity.ai – Which sectors see the biggest gains from a 
reduction in interest rate by the Federal Reserve in a slowing 
economy? Also, do small caps see a bigger impact than big caps?

 Proposal for an Extra Curricular activity class next semester
 “How do you use AI in your investment decisions”
 Discussion, not lectures – no charts, live AI interaction if useful
 Pre-requisite – You use AI tools and are willing to share your experience with 

others in the class
 Small class – limit 20 students?
 5 weeks Feb 2nd through March 6th – Probably Wednesday at 2.30pm
 I asked the class if anyone will volunteer to be a co-instructor with me. 
 Doing Zoom polls to see if this is a bridge too far.
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Use of AI in Investment decisions

Proposal for an Extra Curricular activity class next semester

 “How do you use AI in your investment decisions”
 Discussion, not lectures – no charts, live AI interaction if useful
 Pre-requisite – You use AI tools and are willing to share your experience with 

others in the class
 Small class – limit 20 students?
 5 weeks Feb 2nd through March 6th – Probably Wednesday at 2.30pm
 Miray Pereira has volunteered to be the Co-Pilot.
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Factset  Earnings Estimates 9/19/25
• Q325 S&P 500 EPS growth 7.7% .. Was 7.2% at start of quarter
• EPS for 2025 $268.83, 10.6% rise over 2024, $0.09 higher than last week
• EPS for 2026 - $304.59,  13.3% rise over 2025, $0.07 higher than last week
• Fwd. looking P/E = 22.6
• 12 month target for the S&P 500 7333, 10.6% higher than close on 9/19
• CFRA on 9/12/25 - EPS for 2025 $265.68, $0.05 higher than last week
• CFRA - EPS for 2026 $302.01, $0.03 lower than last week
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10.6%

13.3%

https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight_091925.pdf  

https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight_091925.pdf
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2/19/2025 – 6144.75.27
Factset® 2025 EPS = 271.45
CFRA 2025 EPS = 267.49 (Implied PE = 23)

7/3/2025 – 6279.35
Factset® 2025 EPS = 264.15

9/22/2025 – 6693.75
Factset® 2025 EPS = 268.83
CFRA fwd. 12 months =  280.85
Implied PE = 23.8



Market Breadth – another way
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ETF YTD gain to 9/23

QQQ 17.0%

SPY 13.2%

IWM 10.4%

RSP 7.7%
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https://www.marketinout.com/chart/market.php?breadth=advance-decline-line 

https://www.marketinout.com/chart/market.php?breadth=advance-decline-line
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Weekly Market direction
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https://drive.google.com/drive/folders/0B6Qc_gjpshXMclkzQ245d2R1eTQ?resourcekey=0-5pWglNqaJPJ12L2qYurMWg 

guywerner@verizon.net

https://drive.google.com/drive/folders/0B6Qc_gjpshXMclkzQ245d2R1eTQ?resourcekey=0-5pWglNqaJPJ12L2qYurMWg
https://drive.google.com/drive/folders/0B6Qc_gjpshXMclkzQ245d2R1eTQ?resourcekey=0-5pWglNqaJPJ12L2qYurMWg
https://drive.google.com/drive/folders/0B6Qc_gjpshXMclkzQ245d2R1eTQ?resourcekey=0-5pWglNqaJPJ12L2qYurMWg


Market Summary – Stockcharts®
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Stockcharts.com  Main Screen  Market Analysis
New feature – Market Summary
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US govt bonds – TLT & SGOV

SGOV – Short term 0 to 3 month US treasuries



 Market Update
 Investing in International Markets

 Currency Risk / Opportunity
 Equities

 ADRs
 Dividends and taxes

 Bonds

 Questions

Fourth Class –  Sep. 24th 
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Types of Risk – International 

 Systematic Risk – macroeconomic and other “system” events that 
influence the value of financial assets in general.
 Geopolitical risk
 Political Risk in the country
 Inflation 

 Unsystematic Risk
 Risks to specific asset classes

 Measured by volatility in the asset class
 Correlation of the asset class to the economy and other asset classes.

 Risks to specific investments within an asset class
 Measured by volatility in a specific investment

 Currency risk
 Movement in valuation of currency vs. the US$
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A drop in the dollar
• Positive for Big tech
• Negative for reducing 

inflation from commodities
• Headwind for foreign 

investors in US equities
• Tailwind for US investors to 

invest abroad.
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U.S. Dollar

11% depreciation 
in the US dollar in 
YTD 2025 
Next support is 6 
to 8% lower.



Benefit from a falling US dollar
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Very rough calculation

1. A 10% depreciation in the US dollar based on historical analysis and current index concentration results in an approximately 
6% increase in S&P 500 earnings.  - Source – Msoft CoPilot --> Reuters 7/22/2025
2. The US dollar has depreciated just about 10% so far in 2025 and the next technical support level below current valuations 
suggests room for a further 8% depreciation.
3. An 17% drop in US $ value in 2025 would have an approx. 10% impact on 2026 EPS !!



Currency Risk in investments

 Today
 10 Moolah (M) = 1 US$
 NV price is 5 M
 Buy 20 shares of NV for 100 M = 10 US$

 1 year later
 NV increases in value by 10% to 5.5 M

 Investment value = 110 M
 Currency “M” depreciates in value by 10%

 11 M  = 1 US$
 You sell the stock for 110 M and convert back to US$

 You get 10 US$ in return 

 Return on Investment
 Local Currency = 10%
 On a US$ basis = 0% 

Country = Paradise currency is Moolah (M)
Company = Nirvana Enterprises Symbol NV
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Change 
in the 
US 
Dollar

Intl. 
investors 
investing in 
the US

US 
investors 
investing 
abroad
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https://am.jpmorgan.com/us/en/asset-management/adv/insights/market-insights/guide-to-the-markets/ 
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Deep Risk

John Rekenthaler – Morningstar July 2025

• Inflation adjusted returns – US stocks and bonds & world ex. US stocks and bonds
• 10 year rolling periods – worst outcomes

Measuring Risk
• Short term volatility
• Deep Risk – long term inflation adjusted returns – loss of buying power
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 Issued by an American bank or broker
 Represents one or more shares of the foreign stock held by the bank/broker in the foreign country 

exchange in the local currency.
 Listed on US exchange or traded OTC.
 Financial statements in English conforming to US GAAP as regulated by SEC
 Some may have periodic “pass-through” fees.
 Taxes

 Dividends – subject to foreign tax withholdings and US taxes.

 Three types of ADRs
 Level 1 – Lowest level … Only traded OTC

 Minimal SEC reporting requirements 
 Level 2 – Can be listed on US exchanges

 Companies file annual reports (20-F) .. per US GAAP … regulated by SEC
 Level 3 – Listed on US exchanges & can raise capital in the US

 Stricter SEC reporting rules similar to US companies

 Do not eliminate international investing risks
 Currency, Political and inflation etc.

International Stocks – US ADRs
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Intl. Equity Funds .. Many flavors

 Currency Hedged or Unhedged

 Global funds .. Diversified across all countries – VT
 International excluding US. – VXUS, VSS (Small Cap), VSGX (ESG Lg. CAP), FNDF (Lg. Val)
 Dilute country specific risks
 Do not represent full exposure to international markets.

 Regional funds .. Diversified across multiple countries
 Some dilution of country specific risks within the region.
 Ex-US and Canada Developed markets – MSCI EAFE - IEFA, SPDW, DBEF (hedg) 
 Emerging markets  – MSCI EM –  IEMG, ESGE (ESG aware), XSOE (Ex- SOE), divd. focus - DVYE, EDIV

 Country specific funds
 Typically – W European countries, Japan, China, India, etc. 

 MSCI Index funds
• Germany = EWG, France = EWF, Netherlands = EWN, Japan = EWJ
• India = INDY (Nifty 50), SLYG (Small cap), China = CN (all China) CXSE (ex State owned Enterprises)

I have not researched these ETFs
This is not investment advice
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Intl. Bond Funds .. Many flavors

 Currency Hedged or Unhedged

 Global funds .. Diversified across all countries – BNDW (hedged)
 International excluding US. – BNDX (hedged) , BWX, DFGX, BWZX (ST), IGOV (govt. only), PICB (Corp. only)
 Dilute country specific risks
 Do not represent full exposure to international markets.

 Regional funds .. Diversified across multiple countries
 Some dilution of country specific risks within the region.
 Ex-US and Canada Developed markets – MSCI EAFE - IEFA, SPDW, DBEF (hedg) 
 Emerging markets  – MSCI EM –  IEMG, ESGE (ESG aware), XSOE (Ex- SOE), divd. focus - DVYE, EDIV

 Country specific funds
 Typically – W European countries, Japan, China, India, etc. 

 MSCI Index funds
• Germany = EWG, France = EWF, Netherlands = EWN, Japan = EWJ
• India = INDY (Nifty 50), SLYG (Small cap), China = CN (all China) CXSE (ex State owned Enterprises)

I have not researched these ETFs
This is not investment advice
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 Market Update
 Dividend Investing

 Why ??
 How ??

 Questions

Fifth Class –  Sep. 24th 
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Thanks !!

 Happy Investing !!

 My EMail
 diyinvst@udel.edu

 Class website
 http://udel.edu/~diyinvst
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