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Disclaimer in plain language

Opinions are like noses, everyone has one !

You are going to see mine in this course !!

We are simply sharing our perspective.

This is not investment advice or recommendation.

Ron, and I are not a financial advisors.

This course is for educational purposes only.

Form your own opinion, make your own investment decisions.

Disclaimer – in plain language:
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Learned something while I was away

Modern Monetary Theory
• The difference between budgeting for a 

currency user vs. a currency maker
• Deficits in the primary currency of the 

country matter less and if used 
correctly can lead to maximal GDP 
growth.

• Federal job guarantees – public 
sector jobs that serve the people.

• Out of phase with private sector 
growth

• Used to promote GDP growth and 
M2V acceleration.

• More that economics – Money in the 
hands of astute leaders who do good for 
the country.

• Inflation and currency valuation are the 
control points



 Market Update 
 Asset Allocation
 Asset Location
 Questions

Twelfth Class –  Nov. 19th 
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Consumer spending
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• Government reopen after longest shutdown 
lasting just over 6 weeks.

https://markets.jpmorgan.com/research/open/latest/publication/9002054 

https://markets.jpmorgan.com/research/open/latest/publication/9002054
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https://am.jpmorgan.com/us/en/asset-management/adv/insights/market-insights/market-updates/weekly-market-recap/ 

CBO estimates 
$15B cumulative 
lower GDP 
through 1Q26.
Currently running 
at about $7.5t per 
quarter.
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Factset  Earnings Estimates 11/14/25
• Q325 S&P 500 EPS growth 13.1% .. Was 7.2% at start of quarter
• EPS for 2025 $270.14, 11.7% rise over 2024, $0.50 higher than last week
• EPS for 2026 - $306.65,  13.9% rise over 2025, $0.59 higher than last week
• Fwd. looking P/E = 22.4
• 12-month target for the S&P 500 7883, 17.1 % higher than close on 11/14
• CFRA on 11/14/25 - EPS for 2025 $270.35, $0.03 lower than last week
• CFRA - EPS for 2026 $304.43, $0.10 higher than last week
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11.7%

13.9%

https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight_111425.pdf   

https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight_111425.pdf


18 November 2025 8Rajeev Vaidya



18 November 2025 Rajeev Vaidya 9



18 November 2025 Rajeev Vaidya 10

7/3/2025 – 6279.35
Factset® 2025 EPS = 264.15

10/28/2025 – 6890.89
Factset® 2025 EPS = 268.18
CFRA fwd. 12 mon =  281.37
Implied PE = 24.5

11/14/2025 – 6734.11
Factset® 2025 EPS = 270.14
CFRA fwd. 12 mon =  285.85
Implied PE = 23.6



Market Breadth – another way
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ETF YTD gain to 11/18

QQQ 16.6%

SPY 12.6%

IWM 5.7%

RSP 5.6%
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?
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https://www.marketinout.com/chart/market.php?breadth=advance-decline-line 

https://www.marketinout.com/chart/market.php?breadth=advance-decline-line
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https://www.marketinout.com/chart/market.php?breadth=advance-decline-line 
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US govt bonds – TLT & SGOV

SGOV – Short term 0 to 3 month US treasuries



A drop in the dollar
• Positive for Big tech
• Negative for reducing 

inflation from commodities
• Headwind for foreign 

investors in US equities
• Tailwind for US investors 

to invest abroad.
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U.S. Dollar

11% depreciation 
in the US dollar in 
YTD 2025 
Next support is 6 
to 8% lower.
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Weekly Market direction
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guywerner@verizon.net



Market Summary – Stockcharts®
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Stockcharts.com  Main Screen  Market Analysis
New feature – Market Summary



 Market Update 
 Asset Allocation
 Asset Location
 Questions

Twelfth Class –  Nov. 19th 
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Nobel Prize 1990 - Modern Portfolio 

Theory 

“A good portfolio is more than a long list 
of good stocks and bonds. 

It is a balanced whole, providing the 
investor with protections and opportunities 
with respect to a wide range of 
contingencies.”
   - Harry Markowitz 

Buying Good Investments Is Not Enough

From Prof. Rich Jakotowicz - UD
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Investments That Behave THE SAME Do Not 
Lower Volatility

Positively Correlated

From Prof. Rich Jakotowicz - UD
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Investments That Behave THE OPPOSITE 
Eliminate Volatility

Negatively Correlated

From Prof. Rich Jakotowicz - UD
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Investments That Behave INDEPENDENTLY 
No Correlation = Holy Grail

Reduce, But Don’t Eliminate Volatility. 
From Prof. Rich Jakotowicz - UD

18 November 2025 Rajeev Vaidya 24



Each Investment Has 20% Volatility BUT No Correlation To 
Each Other
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Volatility Of 
The Portfolio

Number Of Investments

Owning Investments That Are Not Correlated Lowers Risk 
From Prof. Rich Jakotowicz - UD
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The Efficient Frontier
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The Efficient Frontier
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Research has shown that asset allocation has a far greater effect 
on the variability of returns than picking the right stock/mutual 
fund or timing the market.

Determinants Of Portfolio Return Variation

Source: Ibbotson Associates, Chicago

From Prof. Rich Jakotowicz - UD
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So What Is The Best Allocation For Your 
Portfolio?

BlackRock State Street Vanguard 
US Large 30% 25% 29%
US Mid & Small 7% 7% 6%

Stocks Developed International 20% 12% 19%
Emerging Markets 5% 5% 5%
Real Estate 3% 9%
Commodities 5%
US Treasuries 9% 11% 12%

Bonds US Investment Grade 14% 19% 17%
US High Yield 2% 7%
International 10% 12%

100% 100% 100%

As of 4/201818 November 2025 Rajeev Vaidya 33



From Prof. Rich Jakotowicz - UD
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From Prof. Rich Jakotowicz - UD
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30% Bonds 70% Stock

Taxable Brokerage 
Account

ROTH 
IRA

Traditional
IRA

Example: 70/30 Allocation
Maintain 70/30 Allocation In All Accounts 

From Prof. Rich Jakotowicz - UD
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30% Bonds 70% Stock

Asset Location

Taxable Brokerage 
Account

ROTH 
IRA

Traditional
IRA

Maintain 70/30 Allocation Overall
From Prof. Rich Jakotowicz - UD
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0-1 Year 
Horizon

Low Risk

• Money Market
• Short-term Bonds
• CDs

1-5 Year Horizon

Moderate Risk

• Bonds & Stock
• Stock: Focus on 

quality

6+ Year Horizon

High Risk

• 90% Stock
• 10% Bonds

The allocations shown above are for illustrative purposes only.  
Each investor has a different tolerance for time horizon and risk.

Asset Location Based On Time

Taxable Brokerage 
Account

ROTH 
IRA

Traditional IRA
401(k)
403(b)

SEP IRA

From Prof. Rich Jakotowicz - UD
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 No class next week – Happy Thanksgiving 
 Current State of the Markets
 Open Microphone session – Questions
 Class Closing and Feedback

Last Class –  Dec. 6th 
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Thanks !!

 Happy Investing !!

 My EMail
 diyinvst@udel.edu

 Class website
 http://udel.edu/~diyinvst
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