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Disclaimer in plain language

Disclaimer - in plain language:

Opinions are like noses, everyone has one !

You are going to see mine in this course !!

( - We are simply sharing our perspective.
This is not investment advice or recommendation.
Ron, Jane and I are not a financial advisors.

This course is for educational purposes only.

Form your own opinion, make your own investment decisions.
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Class 8 - Oct. 23th

0 Market Update - Rajeev — 20 minutes
O Investing for dividends
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Correlation - Elections and markets

* WSJ data on 10/16/2024 — 66 economists and WSJ readers' poll
 Inflation higher under Trump than Harris — almost 7 to 1 Hawkish Fed. response +more
* Deficits higher under Trump than Harris — almost 6 to 1 E;g:wmg - higher interest

* Interest rates likely to be higher under Trump than Harris — almost 6 to 1

* Growth lower under Trump than Harris — 45% to 37%

* Unemployment higher under Trump than Harris — 59% to 26%

 Perplexity.ai work to explore relevant correlations between Presidential and Congressional elections
and financial outcomes.
* Democratic Presidents produce 1.2 to 1.8% more GDP growth, but economic policies have a
bigger impact than which party wins the WH.
* Divided governments produce best results
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https://www.macrotrends.net/2482/sp500-performance-by-president

Elections and Markets

Growth of the S&P 500 during Presidential terms
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The Federal Reserve balance sheet (Gm™ |us.| 33)

The Federal Reserve balance sheet

USD ftrillions
$10
1
Forecast*
o Periods of balance sheet expansion (QE) and contraction (QT), USD billions : )
$ Announced Terminated Length(m) Treasuries MBS Balance sheet Loans :
QE1 11/25/2008 3/31/2010 16 $300 $1,074 $1,403 :
$8 QE2 11/3/2010  6/29/2012 19 $829 -$196 $568 :
QE3 9/13/2012 10/29/2014 25 $822 $874 $1,674 1
g $7 QT 9/20/2017  7/31/2019 22 -$371 -$257 -$660
= QE4 3/23/2020  3/15/2022 24 $3,286 $1,343 $4,779
% $6 QT2 5/4[2022 Ongoing 28 -$1,380 -$433 -$1,859
(]
X
H $5
$4
$3
$2
Treasuries
$1
$0

‘03 '04 ‘05 ‘o6 'O7 '08 0O 10 M 12 13 14 15 16 17 18 19 20 21 '22 '23 24 '25 ‘26

Source: FactSet, Federal Reserve, J.P. Morgan Investment Bank, J.P. Morgan Asset Management.

Total Fed assets represents total assets on the Federal Reserve’s balance sheet excluding eliminations from consolidation. *The Federal Reserve began balance sheet run-off

{quantitative tightening) in June 2022, Beginning in June 2024, the committee slowed the pace of QT to a cap of $25bn for Treasuries and $35bn for MBS. The forecast assumes this

pace is maintained through January 2025. Thereafter, we assume the committee will conclude QT and purchase securities in the amount to keep the balance sheet level. We also

assume the committee will allow MBS securities to continue to mature and reinvest maturing MBS and Treasuries into Treasury only securities to maintain a stable balance sheet. The

forecast does not include the active selling of securities from the cormnmittee. **Loans include liquidity and credit extended through facilities established as a result of a financial or

systemic crisis. Loan amount inthe table represents the peak facility usage on the Fed’s balance sheet during the defined periods of quantitative easing, the minimum facility usage J P Mor an
during periods of quantitative tighte ning and facility usage at the most recent month-end forthe current period. Otherincludes primary, secondary and seasonal leans, other credit o

extensions, repurchase agreemeants, foreign currency reserves, liquidity swaps, gold and other assets. Forecasts are not a reliable indicator of future performance. Forecasts,

projections and other forward-looking statements are based upon current beliefs and expectations. They are for illustrative purposes only and serve as an indication of what may ASSET MANAG EM ENT
33 oceur. Analysis is based on manth-end data.

Guide to the Markets - U.S. Data are as of September 30, 2024,
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Federal finances

(a™ | us.

24 )

The 2024 federal budget
USD trillions

$8.0

$7.0 Total s pending: $6.8tn

Other: $908bn (13%)

Net int.: $892bn (13%)
Non-defense disc.:
$904bn (13%)
Defe nse:
$954bn (14%)

Social
Security:
$1,452bn (21%)

$6.0

$5.0

$4.0

$3.0

$2.0

Medicare &
Medicaid:

$1,696bn (25%)

$1.0

$0.0 _
Total government spending

CBO's Baseline economic assumptions

Social
insurance:
$1,678bn (25%)

Income:
$2,447hn (36%)

Sources of financing

Corporate: $525bn (8%)

2024 '25-'26
Real GDP growth 29% 2.0%
10-year Treasury 4.5% 4.0%
Headline inflation (CPIl) 3.2% 2.4%
Unem ployment 3.8% 4.0%

'27-'28 '29-'34
1.7% 1.8%
3.6% 4.0%
2.2% 2.2%
4.3% 4.5%

24 Guideto the Markets - U.S. Data are as of September 30, 2024.
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Federal deficit and net interest outlays
% of GDP, 1973-2034, CBO Baseline Forecast

-15%
Total deficitor surplus Foreclast
-11%
TCJA
extension*
1%

Net interest outlays

-3%

1%
Primary deficitor surplus

5%
'73 78 '83 '88 '93 '98 03 '08 13 "8 23 28 '33

Federal net debt (accumulated deficits)
% of GDP, 1940-2034, CBO Baseline Forecast, end of fiscal year

TCJA 2034:
140% extension* :131.8%.
1
/,
120% 2024:5 ’
97.7%
100% 1 2034:
¥V 120.8%
80% ‘
1
60% \
1
'Forecast
40% E >
1
20% —

40 '48 56 '64 72 '80 88 '96 04 12 20 '28

Source: CBO, J.P. Margan Asset Management; (Left) Numbers may not sum to 100% due to rounding; (Top and bottom right) BEA, Treasury Department. Estimates are
from the Congressional Budget Office (CBQ) June 2024 An Update to the Budget Outlook: 2024 to 2034. “Other" spending includes, butis not limited to, health insurance
subsidies, income security and federal civilian and military retirement. Years shown are fiscal years. *Adjusted by JPMAM to include estimates from the CBO May 2024
report “Budgetary Outcomes Under Alternative Assumptions About Spending and Revenues” on the extension of TCJA provisions. Forecasts are not a reliable indicator
of future performance. Forecasts, projections and other forward-locking statements are based upon current beliefs and expectations. They are for illustrative purposes
only and serve as an indication of what may occur. Given the inherent uncertainties and risks associated with forecasts, projections or other forward-looking
statemeants, actual events, results or performance may differ materially from those reflected or contemplated.

JPMorgan

ASSET MANAGEMENT
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The Fed and interest rates (am™ |us. | 32)

Federal funds rate expectations
FOMC and market expectations for the federal funds rate

8%
° FOMC September 2024 fore casts
Percent
7% 2024 2025 2026 2027 ';3:?
Change in real GDP, 4Q to 4Q 2.0 20 2.0 20 1.8
Unemploymentrate, 4Q 4.4 44 4.3 42 4.2
6% Headline PCE inflation, 4Q to 4Q 23 2.1 2.0 20 2.0
Core PCE infiation, 4Q to 4Q 26 2.2 2.0 2.0
o == Federal funds rate
5% 4.88Y%
4 FOMC year-end estimates . Oen
4.40%
» € Marketexpectations 4.16% z ’
(] - = * . ‘.
4 FOMC long-run projection -..,. 3.40% ]
Range of market expectations since Dec. '23 SEP " 2 98?‘:/-03 "
39 '..'. s 2.90%
(1] . .
208% T &% @
2.90% 2.90%
2%
1%
0% T 1 T T T T T T T T T 1
'93 '96 '99 '02 '05 '08 "1 14 "7 '20 '23 '26  Long run

Source: Bloomberg, FactSet, Federal Reserve, J.P. Morgan Asset Management.

Market expectations are based off of USD Overnight Index Swaps. *Long-run projections are the rates of growth, unemployment and inflation to which a

policymaker expects the economy to converge over the next five 1o six years in absence of further shocks and under appropriate monetary policy. Forecasts

are not a reliable indicator of future performance. Forecasts, projections and other forward-looking statements are based upon current beliefs and J PMOrgan
expectations. They are for illustrative purposes only and serve as an indication of what may occur. Given the inherent uncertainties and risks associated with el

forecasts, projectionsor otherforward-looking statements, actual events, results or performance may differ materially from those reflected or contemplated.

Guide tothe Markets - U.S. Data are as of September 30,2024, ASSET MANAGEMENT



Elections and Markets

O Further work on Perplexity.ai to validate results:

1. How many times in the last 50 years has the US had a budget surplus and which presidents were in charge when
it happened?
A. What was the GDP growth in those years?
B. Was the government divided with the President and Congress controlled by different parties in all these
years?
Year |President GDP
growth
1969 Richard Nixon Democrats 3.1%
1998  Bill Clinton Republicans 4.48%
1999  Bill Clinton Republicans 4.79%
2000 Bill Clinton Republicans 4.05%

2001  George W. Bush  Senate evenly divided. 1.00%
Republican House
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13-Jan

Factset(R) - S&P 500 Calendar year earnings forecast
https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight 101824.pdf

\““x-~IHNV\Vﬁ_¢”__V\

(023 EPS
s ) 024 EPS
2025 EPS

Factset Earnings Estimates 10/18/2024

18-Feb
18-Mar

Q324 S&P 500 EPS estimate 3.4% YOY growth (was 4.1% last week). Only 14% reported
*  Was 7.8% on June 30
EPS for 2024 lower than 10/4 by $1.14, for 2025 by 81c¢
Fwd. looking P/E 21.9 was 21.4 on 10/4
12-month target for the S&P 500 6377 (higher than 10/4 by 2.81)
CFRA data on 10/18 - EPS for 2024 $238.55 down 40c from last week, for 2025 $273.03, up 25¢
CFRA calculated P/E = 25.5 (was 25.3 last week) based on next 4 quarters. 21.5 based 2025 EPS, was

21.3 last week).

== Q. COoO == 5ec= 0o O ECO =g = Q.
8353535093508 8835399830s508a8x55358%9
$524380822553352493%22433552432
-
=232 wqa2 TN eN2r2ldNANgITER
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$SPX S&P 500 Large Cap hdex IND2 @ SreckCharticom
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Market Breadth - another way

SPY SPOR S&P 500 ETF MwSE @ Srec ki harticom
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$NYAD wvSE - Advance-Dedine Esues INDE @ StockCharticom
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This is NOT investment advice

Weekly market direction ....

Prof. Guy Werner

Guy.werner@verizon.net

COLUMNS CD&E ARE FROM IBD AND ARE PROVIDED BY DAVE (IN THE NORTH) SMITH

IS TRIBUTICH DAYS S&F 500 TRIFLE SCREEN HASDAD TRFLE SCREEN

DATE MARKET PULSE (IBD) SaP 500 | HASDAD | 820 EMA | macD RS | CLOSING A S%CHARGE | 520 EMA | MACD RS | CLOSING A HCHANGE
FOR THE WEEK 13 0.23% 18 0.10%

YTD 982 20.59% 3,128 20.82%

4 § P H 5,695 -58 -0.97% P 0 P 17923 | -214 -1.18%

4 § P P 5751 56 0.98% P 0 [ 1;‘%2 259 1.45%

3 3 P P P 5,792 41 0.71% P 0 P 18,291 109 0.60%

3 5 P P P 5,780 -12 0.21% P 0 P 18,282 -8 0.05%

10/11/24 3 5 F | P P | 5815 35 0.81% P P P 18,342 &0 0.33%
FOR THE WEEK 64 1.11% 205 1.13%

YTD 10486 21.93% 3,33 22.19%

3 3 P [ P 5859 44 0.76% P P P 18,502 160 0.87%

4 4 P B P 5,815 =44 -0.75% P B P 18315 | 187 1.01%

4 4 F P P 5,842 27 0.46% P P P 18,367 52 0.28%

4 5 P B Lid 5,841 - -0.02% P P P 18,373 & 0.03%

4 5 P P P 23 0.39% P P P 18,489 116 0.63%

10M19/24 FOR THE WEEK 49 0.84% 147 0.80%
10/20/24 YTD 1085 22.96% ;

10iz1/24 4 5 F P P 5,853 -11 0.19% P P P 18,540
10122724 4 5 P [ P 2,851 -2 -0.03% P P P 18,573

https://drive.google.com/drive/folders/0B6Qc_gjpshXMclkzQ245d2R 1eTQ?resourcekey=0-5pWgINgaJPJ121.2gYurMWg
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TLT - 20 yr U.S. Treasury ETF

@ SteckCharticom
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U.S. Dollar

5“'5[! L= Dallar - Cash S=lile FOREX P @ StockC harti.com
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A rise in the dollar
Negative for Big tech
/ Lowers commodity prices

16 dpr Jul Oct 16 Apr Jul Dot AT Apr Jul Oot 98 Apr Jul Dot 19 Apr Jul Oot 20 dpr Jul Ot 3 Agr Jul Dot 22 fpr Jul Oot 23 dpr Jul Oot 3 apr Jul Oct

22 October 2024 Rajeev Vaidya 17



Class 8 - Oct. 23th

0 Market Update - Rajeev — 20 minutes
O Investing for dividends
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Investing in Retirement

O Prior to retirement — Accumulation phase
0 After retirement
[0 Protect and grow the investment portfolio
[0 Use the portfolio to produce income for current expenses

[0 Draw down the principal as needed and in a way that does not
exhaust it prematurely.
0 If your plan is to draw down 4% per year from your portfolio
1 If your portfolio produces 2% income

1 You draw down 2% to meet your needs.
[0 Helps in both up markets and down markets

0 Income produced from dividends is taxed at a lower rate

22 October 2024 Rajeev Vaidya 19



Why Dividends ??

0 Historically, Dividends have been a meaningful part of
total returns from equity investments.

0 Dividend paying companies fare better in downturns
that others.

O In a low yield environment, dividends offer better
income than govt. bonds. — Not true yet

O Dividends are taxed at a lower rate than income
produced from bonds.

(1 Depends on your income tax rate and whether the dividends are
qualified dividends.

22 October 2024 Rajeev Vaidya 20



Dividend & Treasury Yields

FUSTI0Y 10-vear US Treasury Yidld (EOD) INDX ® StockCharts com
18- Dk 2024 Open 4.11 High 4.12 Low 400 Close 4.08 Chg -0.02 (058%)+ _
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L
\ i

A —

¥) ; / i \ \//\/\
l\"le’ "Jr 1. e 2 ) 350
[ AVAN P

TN I A US 10-year Treasury yield
i / B / N B Weekly 5 year history
¥

| r Last =4.08%
In J\,«l

w

HD20FMAMJSI JA SONDMFMAMI JA SONIDR FMAM JJA SO ND23 FMAM JJ ASO NDPMFMAMJD S AG O

™ 3M 6M  YTD 1Y 3V 5Y o MA Select area
0 Zoom

S&P 500 yield
Monthly 5 year history
Last=1.32%

Source - ycharts

2020 2021 2022 2023 2024

http://indexarb.com/dividendYieldSorteddj.html — 12mon fwd. looking dividend yields for the Dow 30
Only 3 of the 30 DJIA stocks have an expected yield > 4.0%

SureDividend Newsletter — website data —
* 47 of the S&P 500 stocks have a dividend yield > 4.0%
* 215 Russell 2000 Stocks have a Dividend yield > 4.0%
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History dividend bearing stocks

Exhibit 1 Annualized Risk and Return of U.S. Stocks by

Dividend Yield [July 1927-March 2019)

Dividend-Payers by Yield Quintile

Dividend Yield {January 1990-March 2019}

Exhibit 2 Annualized Risk and Return of U.S. Stocks by

Dividend-Payers by Yield Quintile

NoDiv  Low 1 7 3 4 | Highb NoDiv  low 1 ? 3 4 | High
Returm (%) 8.81 925 1013 985 | 11.88 | 10.84| Return (%) 10.24 868 1053 1070 | 1098 | 985
Std Dev (%) 2951 2034 1817 1851 | 1839 | 2057 [Std Dev (%) 2102 1715 1504 1413 | 13.00 | 1431
Bela 1.34 109 097 09 09 0.89| [Beta 120 111 098 090 0B84 | 080
Source: French Data Library, author's calculations Source: French Data Library, author's calculations
Source — Morningstar article by Alex Bryan 8/21/2019
22 October 2024 Rajeev Vaidya 22




Relevant factors in Dividend paying stocks

O Cash flow predictability / consistency
[1 Sales / earnings consistency

O Cash flow growth growing forward
1 Sales and earnings growth drives this

0 Payout ratio

O Equity valuation
1 Relative to market
[1 Relative to peers in industry
[1 Relative to history

O Two broad styles
1 High yielders — high quality
companies yielding more than
the market
1 Dividend growers — high quality
companies growing their
dividends.

O Dividend Growers

[0 Kings — 50 years of dividend
increases

[0 Aristocrats — 25+ years of
dividend increases

[1 Achievers — 10+ years of
dividend increases

22 October 2024 Rajeev Vaidya 23



Screening for Dividend Stocks

0 Value Line — Preset Screens — Summary and Index - Every week
[0 Highest Dividend Yielding Stocks
[0 Highest 3 to 5 year Dividend Yielding Stocks
[0 Highest Dividend Yielding Non-Utility Stocks

O Value Line on-line live screens

[l Safety
0 Safety rank - 1 through 5 ... 1 is the safest
O Financial Strength - A++ through C

[0 Predictability
O Earnings Predictability - 0to 100. 100 is best.

[0 Growth (5 years)

O Earnings Growth
0 Cash Flow Growth

1 Dividend Yield
1 Dividend Growth

22 October 2024 Rajeev Vaidya 24
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] Summarny & index
[
Investment Survey- Index shouid be removerd,
October 25, 2024
TABLE OF SUMMARY & INDEX CONTENTS Summary & Index
Page Number
Industries. N BlPREDE Bl OB e e e e s 1
Stocks, N BIPREEHCED OITET . oo e et st st 2-22
Moteworthy L T = S 24
SCREENS
Industries. In order of Timeliness Rank ... 24 Stocks with Lowest PPEs a5
Timely Stocks in Timely Indusiries ... 25-26 Stocks with Highest PEs e a5
Timely Stocks (1 & 2 for Performance) ... 27-29 Stocks with Highest Anmweal Total Refums ... 35
- Conserdative Stocks (1 & 2 for Safety) ... 30-: Stocks with H t 3 to S-year Dividend Yield ... 36
> Highest Dividend Yielding Stocks oo 32 High Retums Eamed on Total Capital ... ar
Stocks with Hllq:h 3 to S-year Price Potertal ... 32 Bargain Basement Stocks e ar
Biggest “Free Flow™ Cash Generabors ... 33 Untimety Stocks (S for Performanca) . 38
Best Ferforming Stocks last 13 Weeks 33 Higheat Dividend Yielding Non-utility Stocks .. 34
Worst Perfoming Stocks last 13 Weeks ... 33 Higheat Growth Stocke . ag
Widest Discounts from Book Value ... 34
Tha Median of Eslimatad The Meadian of Estimated The Medan Estimaled Tha Median Estimated
PRICE-EARNINGS RATIOS DIVIDEND YIELDS THREE-TO-FIVE YEAR PRICE | 13-MONTH APPRECIATION POTENTIAL
of all stocks with samings {niezt 12 months) of all dividend APPRECIATION POTENTIAL T TARGET PRICE RANMGE
peying stocks of all sincks in e VL Unbserse ol all sincks in e V0L Universe
18.7 2.0% 40% 14%
2f Wepks Marksl Low Markel High| | 20 'Weeks Markel Low  Market High 2 Wesks Marke? Low Markel High 2 Wesks Marke! Low  Merkel High
20 101424 m HEFN 10-18-M +-ERN 1-14-M 3-28-1 1424
78 110 187 iT% 0% 145% 4% 1 2% 18%
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Page 32 SUMMARY AND INDEX - THE VALUE LINE INVESTMENT SURVEY October 25, 2024
HIGHEST DIVIDEND mﬂ“ELEIHG STOCKS (Based upon estimated year-ahead dimnﬁs per share)
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Why is the yield high ??

0 Is the yield high
[0 Regularly? ...
[0 Now .. Special dividend?
1 Now .. Low stock price?

0 Good growing company
[0 In a poor market
1 Short term issue with a clear way out?

O Company that is broken
[0 Why will the company recover?
[0 Is the risk worth the dividend?
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STOCKS WITH HIGHEST PROJECTED 3- TO 5-YEAR DIVIDEND YIELD
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Good Dividend stock - Prior Example

O Like a Synthetic Bond —
0 Below Par Value This 1s not

O Witha goo;l yielding coupon investment
O Protect capital .
O Example — Sunoco (SUN) advice
0 3/25/2021 Buy price = $31.13 ... Dividend $3.30 ... Yield 10.6%
0 Not an oil company or a refining company My 1% purchase was on March 25 2021
[0  Gasoline distribution and convenience stores My yield at 1*' purchase = 10.6%
. . . . Made money on options
[0 Got beaten up with oil price decline. Added to my position
[0 Went higher as oil price went higher. My average buy price = $34.82
O

VL est. of 2024 dividend per share = $3.47
Effective yield for me = 10%

Price on 10/18/24 = $52.09

Yield today = 6.72%

My Protect capital Sell Stop @ 35.00

Have sell stop above my buy price.
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This is NOT investment advice

Value Line online stock screener

O Safe High Yielding Dividend Stocks
[0 14 stocks pass screen on 10/20/2024
[0 11 are on US exchanges

R

Safety Rank lor3
Financial Strength B++ or better
Earnings Predictability 70 or better
Dividend Yield 4-10%
Dividend Growth (5 yr) 5% or better
Earnings per share Growth (5 yr) 5% or better

Cash Flow per share Growth (5 yr) 5% or better
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This 1s not

mvestment
-
Value Line Screener Results | advice
Dividend Cash
Financial| 5Yr EPS 5 ¥r |Flow 5 Yr
Dividend Earnings | Strength | Growth | Growth | Growth
Company Name Ticker Yield | Safety™ |Predictability| Rating | Rate (%) | Rate (%) | Rate (%)
Altria Group Inc MO 8.2% 2 100 A 7 7.5 6.5
AllianceBernstein Holding LP AB 7.4% 3 il B++ 6.5 7.5 55
Whirlpool Corp WHR 6.5% 3 70 B++ A 13 8.5
Crown Castle Inc. Cl 5.6% 3 il B++ 8 245 10.5
Toronto Dominion Bank TD.TO 52% 1 al At 8 7 8.5
Cogeco Communic. CCATO 4.8% 2 95 B++ 10.5 8.5 6.5
United Parcel Senice UPS 4.8% 2 70 A 11 12 11
Truist Fin'l TFC 4.8% 3 80 A 8.5 7.5 7.5
Great-West Lifeco GWOTD | 47% 2 85 A 5 55 8
Eversource Energy ES 4.3% p 100 A b 5.5 5.5
Evergy Inc. EVRG 4.2% 2 a5 B++ B 6.5 10.5
US Bancorp USHE 4.1% 3 75 A 9 b 8.5
These are potential starting points in your search
for dividend stocks
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This 1s not
investment advice

Dividend Grower - Opportunity ??

O Like a Bond

O Below Par Value

0 With a good yielding coupon

O With a coupon that grows over time
O Protect capital

O Example — United Parcel Service (UPS)
[0 10/22/24 price = $131.33, Dividend Yield 4.96%
[0 Has grown dividends every year since 2014
[1 Morningstar — 4 Stars, Fair Value = $150
O

CFRA - 3 Stars, Hold, 12-month target price = $140, Dividend = $6.52
O EPS =$7.97 in 2024, $9.85 in 2025 ... P/E based on 2024 = 17.1 ( range since 2014 = 25.3 - 17.9)

O Asset intensive business.
0 414,000 employees in US. Most are unionized, Teamsters contract expires 7/31/28, Intl. Pilots Assoc. contract expires 9/1/2025
O Package volumes are contracting from pandemic highs, but favorable e-commerce trends are a tailwind

1 Argus — 5 year “Buy”, 12-month “Hold"”

[0 Value Line- Safety 2, Financial strength A, Timeliness 3, 18-month Mid-point $144
O EPS $7.40 operating profit margin 13.0% in 2024, 8.90 and 14.5% in 2025
0 2024 - All dividends to Net Profits = 77%, All dividends to Cash Flow = 56%

[0 Chart needs to improve
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This is NOT investment advice

Dividend focused ETFs

Let some one else do the analysis
Benefit from diversification

ETFs with two main foci
[0 Best Dividend Growth
1 Highest Yields
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This 1s not

_ investment
Dividend focused ETFs advice
O Morning Gold Medalist Dividend ETFs
O Green — 5 Star rating
0 High Dividend —
0 Growing Dividend — DGRW
0 Low Beta High Quality — QDEF, DGRO
0 International
ADIV (AP ex JP)
High Dividend - (EM high div),
Dividend growth -
0 International hedged — DDWM, (EU SCap)
0 Small Cap — DTD
These are potential starting points in your search for dividend focused funds
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This is NOT investment advice

Enhancing Dividends with covered calls

O O O O

Buy a dividend paying stock

Collect the dividend

Sell out of the money covered calls — keep the premium
Risks:

1 Stock gets called — make a profit ... may not get dividend
1 Stock drops in value

0 ETFs with this strategy for the S&P 500 DIVO

O

O O O 0O

Distribution Yield approx. 4.44%, 30 Day SEC Yield = 1.77%

Expense ratio = 0.56%

Rated 5 stars by Morning Star based on past performance

Buy in the market downturn with sell stops ??

If you do, raise sell stop above your buy price as the market recovers.
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This is NOT investment advice

Enhancing Dividends with covered calls

O Another similar ETF — JEPI or JEPQ

[0 Exchange Linked Notes instead of covered calls
1 Counter Party Risk
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Class 9 - Oct. 30th

0 Market Update - Rajeev — 20 minutes
0 Bucket Investing
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Thanks !

0 Happy Investing !!

0 My EMail
0 diyinvst@udel.edu

0 Class website
[0 http://udel.edu/~diyinvst
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