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Disclaimer in plain language

Opinions are like noses, everyone has one !

You are going to see mine in this course !!

We are simply sharing our perspective.

This is not investment advice or recommendation.

Ron, Jane and I are not a financial advisors.

This course is for educational purposes only.

Form your own opinion, make your own investment decisions.

Disclaimer – in plain language:
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 Market Update – Rajeev – 20 minutes
 Investing for dividends

Class 8 –  Oct. 23th 
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• WSJ data on 10/16/2024 – 66 economists and WSJ readers' poll
• Inflation higher under Trump than Harris – almost 7 to 1
• Deficits higher under Trump than Harris – almost 6 to 1
• Interest rates likely to be higher under Trump than Harris – almost 6 to 1
• Growth lower under Trump than Harris – 45% to 37%
• Unemployment higher under Trump than Harris – 59% to 26%

• Perplexity.ai work to explore relevant correlations between Presidential and Congressional elections 
and financial outcomes.

• Democratic Presidents produce 1.2 to 1.8% more GDP growth, but economic policies have a 
bigger impact than which party wins the WH.

• Divided governments produce best results

Correlation – Elections and markets
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Hawkish Fed. response + more 
borrowing = higher interest 
rates



Elections and Markets
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Growth of the S&P 500 during Presidential terms

https://www.macrotrends.net/2482/sp500-performance-by-president 

2020 to now 2017 to 2020 2009 to 2017 2001 to 2009 1993 to 2001

https://www.macrotrends.net/2482/sp500-performance-by-president
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Elections and Markets

 Further work on Perplexity.ai to validate results:
1. How many times in the last 50 years has the US had a budget surplus and which presidents were in charge when 

it happened?
A. What was the GDP growth in those years?
B. Was the government divided with the President and Congress controlled by different parties in all these 

years?
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Year President Congress GDP 
growth

1969 Richard Nixon Democrats 3.1%
1998 Bill Clinton Republicans 4.48%
1999 Bill Clinton Republicans 4.79%
2000 Bill Clinton Republicans 4.05%
2001 George W. Bush Senate evenly divided.  

Republican House
1.00%



Factset  Earnings Estimates 10/18/2024
• Q324 S&P 500 EPS estimate 3.4% YOY growth (was 4.1% last week).  Only 14% reported

• Was 7.8% on June 30th

• EPS for 2024 lower than l0/4 by $1.14, for 2025 by 81c
• Fwd. looking P/E 21.9 was 21.4 on 10/4
• 12-month target for the S&P 500 6377 (higher than 10/4 by 2.81)
• CFRA data on 10/18 - EPS for 2024 $238.55 down 40c from last week, for 2025 $273.03, up 25c
• CFRA calculated P/E = 25.5 (was 25.3 last week) based on next 4 quarters. 21.5 based 2025 EPS, was 

21.3 last week).

https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight_101824.pdf 
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https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight_0816024.pdf
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High on 6/16 was 5667.20



Market Breadth – another way
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ETF YTD gain 
to 10/22

QQQ 21.6%
SPY 23.9%
IWM 11.2%
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Weekly market direction ….
This is NOT investment advice

Prof. Guy Werner
Guy.werner@verizon.net

https://drive.google.com/drive/folders/0B6Qc_gjpshXMclkzQ245d2R1eTQ?resourcekey=0-5pWglNqaJPJ12L2qYurMWg 

COLUMNS CD&E ARE FROM IBD AND ARE PROVIDED BY DAVE (IN THE NORTH) SMITH  

https://drive.google.com/drive/folders/0B6Qc_gjpshXMclkzQ245d2R1eTQ?resourcekey=0-5pWglNqaJPJ12L2qYurMWg
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TLT – 20 yr U.S. Treasury ETF



A rise in the dollar
  Negative for Big tech
  Lowers commodity prices
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U.S. Dollar



 Market Update – Rajeev – 20 minutes
 Investing for dividends

Class 8 –  Oct. 23th 
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Investing in Retirement 

 Prior to retirement – Accumulation phase
 After retirement

 Protect and grow the investment portfolio
 Use the portfolio to produce income for current expenses
 Draw down the principal as needed and in a way that does not 

exhaust it prematurely.
 If your plan is to draw down 4% per year from your portfolio

 If your portfolio produces 2% income
 You draw down 2% to meet your needs.

 Helps in both up markets and down markets

 Income produced from dividends is taxed at a lower rate

22 October 2024 Rajeev Vaidya 19



Why Dividends ??

 Historically, Dividends have been a meaningful part of 
total returns from equity investments.

 Dividend paying companies fare better in downturns 
that others.

 In a low yield environment, dividends offer better 
income than govt. bonds. – Not true yet

 Dividends are taxed at a lower rate than income 
produced from bonds.
 Depends on your income tax rate and whether the dividends are 

qualified dividends.
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Dividend & Treasury Yields

http://indexarb.com/dividendYieldSorteddj.html – 12mon fwd. looking dividend yields for the Dow 30
Only 3 of the 30 DJIA stocks have an expected yield > 4.0%

SureDividend Newsletter – website data – 
• 47 of the S&P 500 stocks have a dividend yield > 4.0%
• 215 Russell 2000 Stocks have a Dividend yield > 4.0%
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US 10-year Treasury yield
Weekly 5 year history
Last = 4.08%

S&P 500 yield
Monthly 5 year history
Last = 1.32%
Source - ycharts

http://indexarb.com/dividendYieldSorteddj.html


History dividend bearing stocks

Source – Morningstar article by Alex Bryan 8/21/2019
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Relevant factors in Dividend paying stocks

 Cash flow predictability / consistency
 Sales / earnings consistency

 Cash flow growth growing forward
 Sales and earnings growth drives this

 Payout ratio
 Equity valuation

 Relative to market
 Relative to peers in industry
 Relative to history

 Two broad styles
 High yielders – high quality 

companies yielding more than 
the market

 Dividend growers – high quality 
companies growing their 
dividends.

 Dividend Growers
 Kings – 50 years of dividend 

increases
 Aristocrats – 25+ years of 

dividend increases
 Achievers – 10+ years of 

dividend increases
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Screening for Dividend Stocks

 Value Line – Preset Screens – Summary and Index - Every week
 Highest Dividend Yielding Stocks
 Highest 3 to 5 year Dividend Yielding Stocks
 Highest Dividend Yielding Non-Utility Stocks

 Value Line on-line live screens
 Safety

 Safety rank - 1 through 5 … 1 is the safest
 Financial Strength - A++ through C

 Predictability
 Earnings Predictability - 0 to 100.  100 is best.

 Growth (5 years)
 Earnings Growth
 Cash Flow Growth

 Dividend Yield
 Dividend Growth 
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Why is the yield high ??

 Is the yield high
 Regularly? …
 Now .. Special dividend?
 Now .. Low stock price?

 Good growing company
 In a poor market
 Short term issue with a clear way out?

 Company that is broken
 Why will the company recover?
 Is the risk worth the dividend?
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 Like a Synthetic Bond
 Below Par Value
 With a good yielding coupon
 Protect capital 

 Example – Sunoco (SUN)
 3/25/2021 Buy price = $31.13 … Dividend $3.30 … Yield 10.6%
 Not an oil company or a refining company
 Gasoline distribution and convenience stores
 Got beaten up with oil price decline.
 Went higher as oil price went higher.
 Have sell stop above my buy price.  

Good Dividend stock – Prior Example

This is not 
investment 
advice
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My 1st  purchase was on March 25 2021
My yield at 1st purchase = 10.6%
Made money on options
Added to my position
My average buy price = $34.82
VL est. of 2024 dividend per share = $3.47
Effective yield for me = 10%
Price on 10/18/24 = $52.09
Yield today = 6.72%
My Protect capital Sell Stop @ 35.00



Value Line online stock screener

 Safe High Yielding Dividend Stocks
 14 stocks pass screen on 10/20/2024
 11 are on US exchanges

Criteria Value

Safety Rank 1 or 3

Financial Strength B++ or better

Earnings Predictability 70 or better

Dividend Yield 4-10%

Dividend Growth (5 yr) 5% or better

Earnings per share Growth (5 yr) 5% or better

Cash Flow per share Growth (5 yr) 5% or better

This is NOT investment advice
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Value Line Screener Results
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This is not 
investment 
advice

These are potential starting points in your search 
for dividend stocks



 Like a Bond
 Below Par Value
 With a good yielding coupon
 With a coupon that grows over time
 Protect capital 

 Example – United Parcel Service (UPS)
 10/22/24 price = $131.33, Dividend Yield 4.96%
 Has grown dividends every year since 2014
 Morningstar – 4 Stars, Fair Value = $150
 CFRA - 3 Stars, Hold, 12-month target price = $140, Dividend = $6.52

 EPS = $7.97 in 2024, $9.85 in 2025 … P/E based on 2024 = 17.1 ( range since 2014 = 25.3 – 17.9 )
 Asset intensive business.
 414,000 employees in US.  Most are unionized, Teamsters contract expires 7/31/28, Intl. Pilots Assoc. contract expires 9/1/2025
 Package volumes are contracting from pandemic highs, but favorable e-commerce trends are a tailwind

 Argus – 5 year “Buy”, 12-month “Hold”
 Value Line- Safety 2, Financial strength A, Timeliness 3, 18-month Mid-point $144

 EPS $7.40 operating profit margin 13.0% in 2024, 8.90 and 14.5% in 2025
 2024 - All dividends to Net Profits = 77%, All dividends to Cash Flow = 56%

 Chart needs to improve

Dividend Grower – Opportunity ??

This is not 
investment advice
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This is not 
investment advice

Yield @ 145 = 4.5%



Dividend focused ETFs

 Let some one else do the analysis
 Benefit from diversification
 ETFs with two main foci
  Best Dividend Growth
  Highest Yields
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This is NOT investment advice



Dividend focused ETFs

 Morning Gold Medalist Dividend ETFs 
 Green – 5 Star rating

 High Dividend – VYM
 Growing Dividend – VIG, VIGI, TDVG, DGRW
 Low Beta High Quality – QDEF, DGRO,
 International 

• ADIV (AP ex JP)
• High Dividend - DEM (EM high div), HDEF, 
• Dividend growth - HDEF

 International hedged – DDWM, DXJ, EUSC (EU SCap)
 Small Cap – DGRS, DTD
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This is not 
investment 
advice

These are potential starting points in your search for dividend focused funds



Enhancing Dividends with covered calls

 Buy a dividend paying stock
 Collect the dividend
 Sell out of the money covered calls – keep the premium
 Risks:

 Stock gets called – make a profit … may not get dividend
 Stock drops in value

 ETFs with this strategy for the S&P 500 DIVO
  Distribution Yield approx. 4.44%, 30 Day SEC Yield = 1.77%
  Expense ratio = 0.56%
  Rated 5 stars by Morning Star based on past performance
  Buy in the market downturn with sell stops ??
  If you do, raise sell stop above your buy price as the market recovers.

This is NOT investment advice
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Enhancing Dividends with covered calls

 Another similar ETF – JEPI or JEPQ
 Exchange Linked Notes instead of covered calls
 Counter Party Risk

This is NOT investment advice
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 Market Update – Rajeev – 20 minutes
 Bucket Investing

Class 9 –  Oct. 30th 
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Thanks !!

 Happy Investing !!

 My EMail
 diyinvst@udel.edu

 Class website
 http://udel.edu/~diyinvst
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